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Introduction

Á In 2015, Gross Written Premiums (GWP) in the Saudi insurance market reached SR 36.49 Billion, up from SR 30.48 Billion in 2014.
This representsan increaseof 19.7%, compared to a 20.8 % growth rate in 2014:

ïHealth insurance GWP, which represents 52% of the insurance market, increased by 20.3% to SR18.9 Billion in 2015compared to
SR15.7 Billion in 2014

ïGeneral insurance GWP, which represents 45% of the insurance market, increased by 19% to SR16.5 Billion in 2015compared to
SR13.9 Billion in 2014. Motor insurance represented 65% of General insurance GWP, in which it has increased from SR8 Billion in
2014up to SR10.8 Billion in 2015

ïProtection & savings (P&S) insurance GWP, which represents 3% of the insurance market, increased by 14.5% to SR1.04 Billion in
2015compared to SR904Million in 2014

ïTotal number of insurance polices written increased to 8,123,647policy in 2015compared to 6,475,496policy in 2014

This report is based on the data collected from 35 insurance and reinsurance companies
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Insurance Market Performance - Overall
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Gross Written Premiums

Gross Written Premiums
(2011 to 2015, SR Million)

% Growth 
2014ð15

14.5%

20.7%

19%

19.7%

7,890 9,000
11,500

9,708
11,285

12,895

15,720

13,857

20142012

845
25,239

2013

21,174
889

2011

18,504
905

2015

36̪496

16̪494

18̪967

904
30,482

1̪036

(1) The GWP is the total of accounted premiums. There may be double counting of reinsurance premiums accepted from other Saudi Arabian insurers or reinsurers

General

Health

P&S

Á The overall insurance Gross Written Premiums increased by SR 6.01
Billion to reach SR36.49 Billion (1) in 2015, compared to SR30.48 Billion
in 2014, which representsa growth rate of 19.7%.

Á Health insurance sustained the biggest line of business in 2015. Its
contribution to total GWP in 2015 remained the same as 2014, which
represents 52%, likewise General insuranceõscontribution to total
businessvolume in 2015continued to be 45% as2014.

Á Health insurance accounted for SR 3.25 Billion of the SR 6.01 Billion
increase, which represents a 54% contribution to the marketõsGWP
increase.

Á Protection and Savings insurance remained the smallest line of business
accounting for 3% of total GWP, with an increase in its written
premiums by 14.5% in 2015.

In SR Million

2011 2012 2013 2014 2015

SR (M) % Total SR (M) % Total SR (M) % Total SR (M) % Total SR (M) % Total

Protection &
Savings

905 5% 889 4% 845 3% 904 3% 1,0363%

Health 9,70852% 11,28553% 12,89551% 15,72152% 18,96752%

General 7,89043% 9,00043% 11,50046% 13,85745% 16,49445%

Total 18,504100% 21,174100% 25,239100% 30,482100% 36,496100%



The Saudi Insurance Market Report (2015) SAMA ðThe General Department of Insurance Controlð7

Insurance Penetration

Á Insurance penetration of total Gross
Domestic Product (GDP) is defined as
Gross Written Premiums divided by the
total GDP

Á Over the past five years, insurance
penetration has increased at a
compounded annual growth rate (CAGR)
of 15%

Á In 2015, insurance penetration increased to
1.49% up from 1.08% in 2014

Á Insurance penetration of non-oil GDP is
defined as Gross Written Premiums
divided by non-oil GDP

Á In 2015, Insurance penetration of non-oil
GDP increased to 2.1%, up from 1.9 % in
2014

Á Insurance penetration of non-oil GDP has
increased at an average annual rate of 1%
between 2011and 2015

+1%

2015

2̪10%

0̪06%

1̪09%

0̪95%

2014

1.90%

0.06%
0.98%

0.87%

2013

1.72%

0.06%
0.88%

0.78%

2012

1.56%

0.07%
0.83%

0.66%

2011

2.02%

0.10%

1.06%

0.86%

Insurance Penetration of Non -Oil GDP (2)

(2011 to 2015, % of Non-Oil GDP)

0.56%
0.77%

0.33% 0.41%
0.49%

0.67%

0.46%0.41%0.45%

+15%

2015

1̪49%

0̪04%

2014

1.08%

0̪03%

2013

0.90%

0̪03%

2012

0.78%

0̪03%

2011

0.85%

0.04%

0.36%

(1) Total GDP of SR 2,163  SR 2,727 SR 2,795 SR 2,821and SR 2.449 Billion in 2011, 2012, 2013, 2014 and 2015, respectively, General Authority for Statistics 
(2) Non-oil GDP SR 919 SR 1,353 SR 1,471, SR 1,601 and SR 1,740 Billion in 2011, 2012, 2013, 2014 and 2015 respectively, General Authority for Statistics 

Insurance Penetration of Total GDP (1)

(2011 to 2015, % of Total GDP)

% Growth 
2014ð15

37%

32%

38%

39%

% Growth 
2014-15

9.5%

5.3%

10%

11%

Total P&S Insurance

Total Health Insurance

Total General Insurance

Total P&S Insurance

Total Health Insurance

Total General Insurance
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Insurance Density

Á Insurance density is defined as Gross
Written Premiums per Capita. Insurance
density increased from SR 991 per Capita
in 2014to SR1186per capita in 2015, which
representsa 19.7% increase

Á Expenditures per Capita on insurance
products have increased by an average
annual rate of 15% between 2011and 2015

Á The density of Protection and Savings
insurance remained low in absolute terms,
and relative to General and Health
insurance, at SR34per Capita

358 387 442
511

616

291
308

394

450

536

+15%

2014

991

29

2013

864

29

2012

725

30

2011

682

33

2015

1186

34

Insurance Density (1)

(2011 to 2015, SR per Capita)

(1) Saudi population of 27.1, 29.19 , 29.19 , 30.77 and 30.77 Million in 2011, 2012, 2013, 2014 and 2015, respectively, General Authority for Statistics 

% Growth 
2014ð15

19 %

14.5%

19.7%

20.6%

Total P&S Insurance

Total Health Insurance

Total General Insurance
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Á Motor and Health insurance
accounted for around 81.6% of
total GWP in 2015

Á Health insurance, which
includes both compulsory and
non-compulsory lines of
business, remained the largest
line of business in 2015,
accounting for 52% of total
GWP

Á Motor compulsory and non-
compulsory lines of business
stood in second place with a
29.6% share of total GWP

Á Motor underwritten premiums
recorded the highest growth
rate in 2015 at 34.5%

Á Health and Energy insurance
underwritten premiums
increased by 20.7% and 27.1%
respectively in 2015

Gross Written Premiums by Line of Business 

(1) A&L stands for Accidents and Liabilities insurance throughout the document

In SR Million

2011 2012 2013 2014 2015 Growth

SR M % Total SR M % Total SR M % Total SR M % Total SR M % Total %

Aviation 272 1.5% 67 0.3% 144 0.6% 140 0.5% 147 0.4% 4.5%

Energy 361 2.0% 385 1.8% 456 1.8% 443 1.5% 563 1.5% 27.1%

Marine 634 3.4% 743 3.5% 740 2.9% 811 2.7% 726 2.0% -10.5%

P&S 905 4.9% 889 4.2% 845 3.3% 904 3.0% 1,036 2.8% 14.5%

A&L and Other 632 3.4% 691 3.3% 941 3.7% 1,079 3.5% 1,093 3.0% 1.3%

Engineering 913 4.9% 1,077 5.1% 1,200 4.8% 1,434 4.7% 1,204 3.3% -16.0%

Property/ Fire 1,157 6.3% 1,348 6.4% 1,665 6.6% 1,923 6.3% 1,962 5.4% 2.0%

Motor 3,92221.2% 4,68922.1% 6,35525.2% 8,026 26.3% 10,79929.6% 34.5%

Health 9,70852.5% 11,28553.3% 12,89551.1% 15,72051.6% 18,96752.0% 20.7%

Total 18,504100% 21,174101% 25,239100% 30,482100% 36,496100% 19.7%
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Gross Written Premiums by Line of Business (continued)

9,708 11,285 12,895
15,720

18,967

3,922
4,689

6,355

8,026

10,799

1,962

1,923

1,665

691

632

726

811

740

563

443

456

385

361

147

140

144

272

1̪348
1,077

743

67
304

2011

18,504

2014

913
905 634

+19%

1,157

2015

36̪496

1̪204
1̪093

1̪036

30,482

1̪434
1,079

904

2013

845

889

25,239

1,200
941

2012

21,174

Health

Motor

Property/ Fire

Engineering

A&L and Other

P&S

Marine

Energy

Aviation

Gross Written Premiums by Line of Business 
(2011 to 2015, SR Million)
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Á Net Written Premiums (NWP) is
defined as the premiums retained
by the insurance company, after the
subtraction of the premiums ceded
to local or international reinsurers
from GWP by line of business

Á Total premiums ceded to local and
international reinsurers reached SR
1.9 Billion and SR 4.3 Billion,
respectively in 2015

Á Total NWP increased from SR24.33
Billion in 2014to SR30.27 Billion in
2015, a 24.4% increase

Á Around 92.8% of total NWP in 2015
was generated by Motor and
Health insurance

Á Health insurance remained the
largest line of business accounting
for 60% of total NWP

Á Motor insuranceõsshare of total
NWP remained in second place,
and Motor insurance accounted for
32.7% of NWP in 2015

Net Written Premiums by Line of Business 

In SR Million

2011 2012 2013 2014 2015 Growth

SR M % Total SR M % Total SR M % Total SR M % Total SR M % Total %

Aviation 1 0.01% 2 0.01% 4 0.02% 4 0.01% 3 0.01% -16.3%

Energy 7 0.05% 7 0.05% 8 0.04% 9 0.04% 11 0.04% 28.3%

Engineering 131 0.97% 166 1.03% 180 0.94% 205 0.84% 217 0.72% 5.7%

Marine 205 1.51% 230 1.43% 242 1.26% 252 1.03% 249 0.82% -1.0%

Property/ Fire 136 1.00% 203 1.26% 282 1.46% 316 1.30% 330 1.09% 4.6%

A&L and 
Other

280 2.07% 329 2.05% 391 2.03% 564 2.32% 527 1.74% -6.5%

P&S 841 6.21% 767 4.77% 714 3.71% 730 3.00% 836 2.76% 14.6%

Motor 3,71127.41% 4,40827.44% 5,96731.01% 7,60231.24% 9,91232.74% 30.4%

Health 8,22560.76% 9,95161.95% 11,45659.53% 14,65560.22% 18,18960.08% 24.1%

Total 13,537100% 16,064100% 19,243100% 24,334100% 30,275100% 24.4%
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Net Written Premiums by Line of Business (continued)

8,225
9,951

11,456
14,655

18,189
3,711

4,408

5,967

7,602

9,912

841

330

316

282

203
136

249

252

242

230

2013

714 391

2012

+22%

16,064

2014

767 329

2011

13,537

24,334

836
527

280 205

2015

30̪275

730 564

19,243

Net Written Premiums by Line of Business 
(2011 to 2015, SR Million)

Health

Motor

P&S

A&L and Other

Property/ Fire

Marine

Engineering

Energy

Aviation
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Retention Ratio by Line of Business

Á The retention ratio measures the written premiums
retained by the insurance company. It is calculated by
dividing the NWP by the GWP

Á The overall retention ratio of insurance companies in
the Saudi market increased slightly to 83% in 2015, up
from 79.8 % in 2014. This ratio is largely skewed due to
the high retention ratio of Motor and Health insurance
which collectively account for around 81.6% of total
GWP. In 2015, the retention ratios for Motor and Health
insurance were 92% and 96%, respectively

Á The weighted average retention ratio of other insurance
lines of business (i.e., excluding Motor and Health
insurance) increased to 32% in 2015compared to 23%
in 2014

Á Notes:

- All licensed companies are required to adhere to a
minimum retention ratio of 30% of its total
insurance premiums (as per Article 40 of the
Implementing Regulations)

- Retention ratios are not shown for Protection &
Savings insurance as the savings element of the
contract must be retained in the Saudi Arabian
company. Therefore retentions for Protection &
Savings insurance are not directly comparable with
other insurance lines of business

93%

95%

52%

31%

16%

96%

92%

48%

34%

18%

17%

2%

3%

17%

15%

33%

42%

94%

89%

2%

2%

2%

2%

83%

Health

Aviation

32%

Energy

A&L & Other

Motor

Engineering

Marine

Property/ Fire

14%

Retention Ratios by Line of Business
(2013 to 2015, % of GWP)

2013

2015

2014

Weighted average excluding 
Motor and Health insurance

Weighted average 
including all lines of 
business



The Saudi Insurance Market Report (2015) SAMA ðThe General Department of Insurance Controlð14

Á Total gross claims paid
increasedby 20.7% from
SR20.3 Billion in 2014to
SR24.5 Billion in 2015

Á In 2015, Health and
Motor gross claims paid
grew by 13.3% and
24.5%, respectively
compared to 2014
figures

Á In 2015, Aviation
insurance recorded the
highest growth rate in
gross claims paid, after
increasing by 621.7%
from SR 7 Million to SR
51 Million

Á Table 7 in the appendix
contains all the gross
claims data by line of
business from 2011 to
2015

Gross Claims Paid by Line of Business

Gross Claims Paid by Line of Business
(2011 to 2015, SR Million)

7,297
8,511

10,405
11,567

13,106

2,730

3,465

4,720

6,069

7,555

2,367

1,312 559

213

390

329

105
15

2015

24̪518

631

2014

20,314

2013

16,996
374

2012

13,615

240

2011

11,485

226
31

+21%

% Growth 
2014-2015

Total

Health

Motor

Property/ Fire

Engineering

P&S

Marine

A&L and Other

Aviation

Energy

20.7%

0%

621.7%

--3.3%

--17.2%

18.3%

12.8%

80.4%

24.5%

13.3%
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General and Health Net Earned Premiums vs. Net Claims 
Incurred

Net Earned Premiums Vs. Net Claims Incurred
(2011 to 2015, SR Million)

Á Net Earned Premiums
(NEP) is equal to NWP
minus the change in net
unearned premiums
reserve

Á The insurance marketõs
General and Health NEP
totaled SR26.79 Billion in
2015, up from SR 21.34
Billion in 2014, which
represents25.5% increase

Á General and Health Net
Claims Incurred (NCI),
i.e., the total of net claims
paid plus the change in
outstanding and IBNR
claims reserve, increased
by 22.4% in 2015to reach
SR21.29Billion

Á For 2015 General and
Health net claims ratio,
i.e., the loss ratio, which
is equal to NCI divided
by NEP, decreased to
reach 79.5% compared to
81.5 % in 2014

26,794

21,337

17,146

14,077

11,668

21,295

17,386
15,931

10,926

8,382

2014201320122011 2015

NCI

NEP

Loss Ratio
(% NEP)

79.5%81.5%92.9 %77.6 %71.8%

+ 22.4%+ 25.5%
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Investment Result Net Result

-103%

Underwriting 
Result

2014

2015

Insurance Market Profitability
(2014-2015, SR Million) 

Insurance Market ROA/ ROE
(2015, % of Net Result to Assets/ Equity)

ROEROA

Á Insurance underwriting result is the outcome
of subtracting all insurance related expenses
from insurance revenues

Á The net result is equal to the sum of revenues
minus the sum of expenses

Á Investment income is the total investment
income minus total investment expense

Á In 2015, the insurance underwriting result
totaled SR 963 Million, compared to 651
Million in 2014

Á Investment income decreasedaffectedly to SR
-9 Million in 2015, compared to SR323Million
in 2014

Á The insurance marketõsnet result totaled 810
Million in 2015, compared to SR735Million in
2014

Á Return on Assets (ROA) is the ratio of net
result to total assets. In 2015, insurance
marketõsROA was 1.5%

Á Return on Equity (ROE) is the ratio of net
result to total equity . In 2015, Insurance
marketõsROE was 6.5%

Market Profitability

2015


