srlbislia (o)

Saudi Central Bank

Jaaludl
45509 <l &a> 59 ©Sele 2!

LLad oples @1 )lally el # L 31 aS)Law e 2ailall Hladladl oblus aelsd g gunsll
Al ddyall

oy (S g lly jaliall dallas cimgas $3SU il Abgall mlsdlall J) Toliiu)
@lra] slb] aosd @l Leadl 1) 5)Lafg 28Mall o3 Aelas¥lg 2V €€ Y/ £/ 7yl (T1/)
pSL Y Ay juyant dis Lo yog cBuadLl) 2udpiall LLAS Gujles @1 c3jlially oill
Ay &l tgoliag

G dylally e ll ~ L1 ASHLke e 2asla)) et Sllus uclsd @S (38150
Al A co ol aadaiadl culidlazall e as a9 Jl ol dly Al a8 pall LLAS yles
28,9 Masdl Gla> 35a7 J) B3LYL cblud! s puas @) d)lally eadl L3 e L
(Sadl g llaall § 4slasll Soiun

‘ IAY~YT‘Q4.DLA‘|L)DTJL!JL|‘LI_'>5.QJL‘LOJJ|B a&b—}“

"’
ol 3lalias
E) : el
oY

Lls, U L sl=ll (LS,

it e | il 5t 20 [ A

RV poptelld L JaSg L9

qdeall 3llas
aSlall 3 Alalall Audall Cdlially cgaldl




Saudi Central Bank (SAMA)

Profit Sharing Investment Accounts Rules

Sep 2022

Saudi Central Bank




Table of Contents

P v c 0 L i ——— 3
2o ODIROIVO s s A A R S 3
T ] O —— 3
4. DefINItIONS ..ottt 3
5. Operation of Profit Sharing Investment Accounts...........ccceevuveevennenn. 5
6.  Responsibilities of the Board of Directors..........cccevvevvveeiiiiecieecnennne 6
7. Responsibilities of the Senior Management ...........ccccccceeeeeeieecneeneen. 6
8.  Pruilenbinl Reuiremeils ouiviasmosssmesiissmiuimmmaiieiimsistmmmmsmssiss 7
9.  Produgl A WRreIBES o evsmsswmmsmes o s s s S R R 8
10. Produet GovetBanee . oo s N ass e s s 8
1l DiselofureROGUIrOnuOnES .o wusnssmmsminssms ity s 9
1.2, Sepatation Of PBLA TVDEB iusixsssunsusssimsrssseisss s esmsasomsvsss 10
13, Effective Date ......oooieieiiiiciiecceceece et 10

Version Issue Date Page Number
1.0

Profit Sharing Investment Accounts Rules \

Sep 2022 20f 10




Profit Sharing Investment Accounts Rules

1. Introduction

In exercise of the powers vested upon the Saudi Central Bank (SAMA) under the
charter issued by the Royal Decree M/36 on 11-04-1442AH (26 November 2020G)
and the Banking Control Law issued by Royal Decree no. M/5 dated 22/2/1386AH
(11 June 1966G) and the rules for Enforcing its Provisions issued by Ministerial
Decision n0.3/2149 on 14-10-1406AH, SAMA is hereby issuing the enclosed Rules
on Profit Sharing Investment Accounts (PSIA) aimed to develop the practices
followed by banks operating PSIAs. These rules should be read in conjunction with
the wider SAMA regulatory framework.

2. Objectives

The objectives of these rules are to provide the minimum requirements to be met by
banks in Saudi Arabia that offer PSIA products. The rules aims to enhance consumer
protection, transparency and financial stability in the banking sector whilst also
ensuring compliance with Shari’ah principles in the operation of PSIAs.

3. Scope of Application
These rules are applicable for all local Saudi banks that conduct Shari’ah compliant
banking and are licensed by SAMA under the Banking Control Law.

4. Definitions
The following words and phrases, wherever mentioned in these Rules will have the
meanings assigned to them unless the context implies otherwise:

SAMA: Saudi Central Bank

Bank: Any local bank that is licensed to carry out banking business in Saudi Arabia
in accordance with the provisions of the Banking Control Law and that conducts
Shari’ah compliant banking.

Board: The Board of Directors appointed by the shareholders in line with applicable
laws and regulations.

Executive Management (Senior Management): Persons entrusted with managing
the daily activities of the bank, and proposing and implementing strategic decisions.
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