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Overview

Payment Service Provider Companies
Sector Overview:

The payment sector has been growing
steadily over the last few decades driven by
the continuous efforts to put into place a
robust infrastructure and foundation for the
payment systems we have today in the
the

initiatives of the Financial Sector Development

Kingdom. One  of game-changing
Program (FSDP), was to open up financial
services to new types of players. Accordingly,
the Saudi Central Bank (SAMA) launched the
(Sandbox)
which aimed to understand and assess the

regulatory environmentin 2018,

impact of new technologies on the financial
services market in the Kingdom, to help
transform it into a smart financial center. The
Sandbox welcomed local and international
companies to test their new digital solutions
as well as various activities and services. The
Saudi Central Bank received many requests
from Fintech companies to enter the Sandbox,
(32) of which that met the specified conditions
and requirements were accepted, with (12) in
the payment sector. The invested capital for
licensed payment service provider companies
exceeded SAR 583 million and the number of

employees reached (745).
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Payment Services Provider

Regulations

The Importance of Issuing Payment Services
Provider Regulations:

The Saudi Central Bank (SAMA) began working to
provide a regulatory framework to regulate the
payment sector, in line with international best
The

Regulations were issued in the end of January

practices. Payment Services Provider
2020. These regulations aim to regulate the
licensing of payment companies as well as their
payment service activities in the Kingdom, through
a supervisory and oversight framework that
ensures the safety and efficiency of transactions
in the payment sector. This is undertaken whilst
maintaining a level playing field as well as
maintaining stability in the Sector.

The Regulations included the minimum
requirements to undertake any payment service,
including minimum capital requirements based on
the nature of the activity as well as data protection,
governance, and risk management requirements.
SAMA had published the Regulations on its
website after seeking public consultation, to
ensure public views are taken into consideration
to serve the interest of the sector. The issuance of
these Regulations is based on SAMA's mandate to
license, control, and oversee the payment sector
in the Kingdom, in accordance with the Payment
Sector Regulations issued based on the Saudi
Central Bank Law No. (M/36) dated 11/04/1442H
and the Council of Ministers Resolution No. (226)

dated 02/05/1440H.
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Issuance of Licenses for Payment

Companies
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The Journey of Licensing Fintech
Companies (Payment Companies):
The Saudi Central Bank (SAMA) announced in
January 2020 the provision of payment services
licenses to Financial Technology Institutions, with
the issuance of the first license for an electronic
money institution and the first license for a
payment institution in the Kingdom. The
announcement comes as part of SAMA's efforts to
achieve the objectives of the Financial Sector
Development Program, which is one of the pillars
of the Kingdom's 2030 vision. It is expected that
this initiative would help in enabling financial
technology institutions to further support private
sector growth, increase financial inclusion and
reduce cash usage by relying on innovative
products and services.

The number of licensed companies in the first
quarter of 2020 was (4), including (3) electronic
money institutions and (1) payment institution. In
of 2020, (2)

institutions were licensed. In the third quarter of

the second quarter payment
2020, (1) electronic money institution and (1)
payment institution were licensed. In the fourth
quarter of 2020, (3) payment institutions were
licensed.’

At the end of 2020, the number of licensed
companies reached (11): (4) companies providing
wallet services, (7)

electronic companies

ZTable No. 1-1: Licensed companies at the End of 2020
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providing payment services, where from (3)
companies were providing e-payments services
and (4) companies were providing Point of Sales
(POS) for aggregated accounts for merchants.
Thus, SAMA managed remarkably to exceed the
objectives of the Financial Sector Development
Program that set the goal of licensing (3) active
local financial technology companies in the
market before the end of 2020.

During 2020, several products were licensed, such
as electronic bills, aggregated accounts, and
payment between merchants' wallets in addition

to innovative products, such as virtual cards.
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SAMA Supervision and Oversight Role

Supervision of Payment Service Provider
Companies:

The Saudi Central Bank adopts a risk-based
supervision approach for the supervision of the
payment service provider companies. This
approach ensures that the licensed entities are
allocated appropriate resources by supervision
teams based on their size, activities and risk
The approach relies

profile. primarily on

supervision through various comprehensive
reports, as well as periodic prudential returns
from payment service providers for analysis,
monitoring and assessments. Further, risk
matrices are also used to determine the weights
of the different types of risks based on the type of
service offered and the output of inspections
activities (conducted on payment service provider

companies when necessary).
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Key Statistics 2020 - Electronic
Money Institutions (EMIs)
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Key Statistics 2020 - Payment

Institutions (Pls)

GlSpi - ol T+ dsiloodl Glpidoll ol

cilegdaoll

~

/7 ol poliall 22c llaal
Ulegoaodl Cals il

Total Number of Merchants for

e
o

31,033

/

[ asigislyl cllosll dosd Jloal

Total Value of E-Payment

Transactions

P 5,918,465,665

\E]

(SAR (s2g53u JU))

J

/.:.L!L.u_-.u aull bléi 6jgal sac ‘_.,.llnah
Ulegdanll tiloas (0350l duesoaill

Total Number of Points of Sales (POS)

Devices for Aggregated Accounts for

PSPs
@

(" aigutlgl cilidesll ae Glloa]

35,214

J

Total Volume of E-Payments

N

Transactions

57,920,253

10



Payment Service Provider Companies

Sector Performance in 2020

Growth in total number of electronic
wallets reached 5,179,247 e-wallets
compared to 2,837,143 e-wallets in
the end of Q1.

Growth in total number of point of
sales (POS) devices reached 35,214
devices compared to 1,361 devices in
the end of Q1.

Growth in total number of merchants
for electronic money institutions
reached 31,563 merchants compared
to 10,926 merchants in the end of Q1.

Growth in total number of merchants
for payment institutions reached
31,033 merchants compared to
3,668 merchants in the end of Q1.
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Sector Performance in 2020 pl .. dlcgoaoll
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Sector Performance in 2020 pl .. dlcgoaoll
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Chart No. 1-5: Total Volume of E-Payment Transactions
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Payment Service Provider Companies

Sector Performance in 2020
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