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Subject: Reinsurance Cession to the Local

Reinsurance Market.

Dear CEO,
Dear CCO,

Greetings,

In continuation to the Central Bank “SAMA”
pursuit to enhance the insurance sector in the
Kingdom, and with the aim to foster the
development of the sector, and ensure alignment
with the objectives of the Saudi Vision; alongside
with  increasing the insurance sector’s
contribution to the local content in covering the
risks, and based on article (2) of the Cooperative
Insurance Companies Control Law, and articles
(26) and (40) of its Implementing Regulation.

Therefore, the following should be complied with:

1) The insurance companies shall, during the
negotiation of concluding reinsurance treaty
(proportional and non-proportional) for all
classes of business , offer a percentage of their
reinsurance treaties to the local reinsurance
market, either directly or through reinsurance
brokerage companies, as specified below:

- Twenty percent (20%) at least commencing
on 01/01/2023 and thereafter.

- Twenty five percent (25%) at least
commencing on 01/01/2024 and thereafter.
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2)

3)

4)

5)

6)

- Thirty percent (30%) at least commencing on
01/01/2025 and thereafter.

Insurance  companies and reinsurance
brokerage companies must maintain the
documentation showing that the required
treaty shares —as per section (1) above- are
offered to the local reinsurance market.
The Insurance Company must notify SAMA
within (20) business days after the end of each
calendar year, in case of failure to comply with
the mentioned shares in section (1) above,
along with providing the reasons for such non-
compliance and its documentation.
The insurance companies must ensure that
reinsurance brokerage companies offer to
place reinsurance business with local
reinsurance market first, before placement
with international reinsurers.
The insurance companies must maintain
records of all treaty arrangements concluded,
and must include the share of the local
reinsurance  market in  those treaty
arrangements, or, where applicable, the
documents showing the reasons for refusal of
the local reinsurance market to participate in
those treaty arrangements.
All companies licensed to carry out reinsurance
activities in the kingdom must maintain
records showing the treaty shares offered to
them. This shall include the following:
a. Reasons of not participation, or
participation at lower shares than stated in
section (1) above.

b. Details of the size of the reinsurance
premium that has been retroceded.
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within thirty (30) business days from the date OPELL RV
of this Circular.

The provisions of the Circular shall apply on all
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treaties starting from 01/01/2023.
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