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Subject: The Adoption of the International
Financial Reporting Standard No. (9) “Financial

Instruments

Dear CEO,
Dear CCO,

Greetings,

This refers to Article (Ten) of the Cooperative Insurance
Companies Control Law, and to Article (Thirteen) of the
Implementing Regulation of the Cooperative Insurance
Companies Control, and to the decision of the Board of
Saudi Organization for Certified Public Accountants
“SOCPA” in its 10th meeting of the sixth session dated
18/02/2012, adopting the transition to international
accounting and auditing standards.

Whereas the International Accounting Standards Board
issued the IFRS (9) “Financial Instruments” in July 2014,
and in order for SAMA to ensure its adoption in an orderly
and seamless manner by all insurance & reinsurance
companies licensed to operate in Saudi Arabia, SAMA
plans to follow a ‘two phase’ approach for adoption, as
listed below:

Phase 1: Gap Analysis

Phase 2: Implementation and Dry-runs

First: submission requirements for each of the above two
phases:
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1.

Report on Gap Analysis

a. The Report shall cover gaps in the following
areas at a minimum:

e Data

e System

e Methodology

e Process

e Reporting and Disclosures

e Policies and Governance Framework

b. The Report shall include a duly filled Gap
Analysis Template (attached) as an Appendix.

c. The Report shall be signed off by the Chief
Financial Officer. In case if there are parts of the
Report for which the Appointed Actuary is
responsible, those parts of the Report shall also be
signed off by the Appointed Actuary.
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2.1 1°'Dry Run:

a. The Report shall cover the following areas at a

minimum:

e Data used, including validation performed
and gaps identified

° Methodology and Assumptions used,
including judgements and simplifications applied
along with their justification

e Model and System description
e Processes designed
e Policies and Governance Framework laid out

e  Results of 1st Dry Run exercise, including a
comparison with the corresponding numbers
reported in the financial statement of the
Company under the applicable standards,
covering:
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1. Balance Sheet JUI S0 asts A
2. Income Statement i
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® Areas identified for future improvements

b. The Report shall be signed off by the Chief

Executive Officer of the Company. A5, gl ey W) B (e papadll e puBsidll (e o
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2. Income Statement

3. Disclosures (quantitative at a minimum
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Second: Submission Timelines and Sign-off Requirements

‘ Data as at | Submission |Sign-off by

Deadline
CFO,
. Not March Y\ |Appointed
Anal
Gap Analysis applicable 2022 Actuary (if
required)
Implementation and 1st 31 31 Ma
P Drv Run December 2022y CEO
Y 2021
. 29 .
Implementation and 2nd | 30 June Audit
September .
Dry Run 2022 2022 Committee

SAMA emphasize the importance of obtaining regular
updates by the Board of Directors on the company’s
progress with IFRS (9) implementation. The Board of
Directors bears the ultimate responsibility for compliance
with IFRS (9).

To be informed and complied with.

Kind regards,
General Department of Insurance Control,

Distribution to:
- Insurance and reinsurance Companies.
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