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Subject: IFRS 17 — SAMA Instructions for Phase 4
“Implementation and Dry Runs”- 1st Dry run.

Dear CEO,
Dear CCO,

Greetings,

Reference is made to the requirements stated in
SAMA’s Circular number (220) dated 27/07/2021
“Circular”, wherein SAMA issued instructions for
Phase (4) “Implementation and Dry Runs” of the
transition of the Saudi Insurance Sector from IFRS4
to IFRS17.

It is to be noted that, for the purpose of the 1% Dry
Run only, following amendments are made to the
requirements:

1. Replace sub-para (3) of para (B) ‘Results of Dry
Run Exercises’ under section “Format of
Reporting to SAMA”, with the following:

- The Internal Audit function of the Company
shall prepare a report, signed by the Head of
Internal Audit, on the design and operating
effectiveness of controls in the following
areas as applied during the 15 Dry Run:

o) Data governance.

o Assumptions and methodology
governance.

o Model governance (both actuarial and
financial reporting models).

O Process governance.
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o  Change management

- The report along with  Company
management’s response to each
observation, including, where required, an
action plan for remediation, shall be
submitted to SAMA via RMS by 31/01/2022.

2. Replace sub-para (4) of para (B) ‘Results of Dry
Run Exercises’ under section ‘Format of
Reporting to SAMA”, with the following:

- The results of 1st Dry Run shall be presented
to the Audit Committee before submission to
SAMA according to the submission deadline
mentioned in the Circular. The Audit
Committee presentation shall be submitted
to SAMA together with the results of 1st Dry
Run.

For the 2nd and 3rd Dry Runs, each company shall
engage with its external auditors and Audit
Committee early on and agree on an appropriate
plan to meet the requirements of sub-para (3) and
sub-para (4) of para (B) ‘Results of Dry Run Exercises’
of the Circular by the submission deadlines
mentioned in the Circular.

Kind regards,
General Department of Insurance Control,
Distribution:

- Insurance and reinsurance companies
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