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Subject: IFRS 17 — SAMA Instructions for
Phase 4 “Implementation and Dry Runs

Dear CEO,
Dear CCO,
Greetings,

Reference is made to SAMA’s Circular number (172) dated
20/12/2018, wherein SAMA rolled out a four-phase approach for
the transition of the Saudi insurance sector from IFRS4 to
IFRS17.

In continuation of SAMA’s efforts to ensure the quality of
implementation, it is required that all insurance companies and
reinsurance companies start executing the fourth phase, i.e.,
Implementation and Dry Runs; in accordance with the scope,
schedule and format provided herein.

Scope of Work

Each insurance/reinsurance company must prepare the
following documents for submission to SAMA:

A. Summary progress report on the Company’s
progress with implementation of IFRS 17 plan,
designed in Phase (3):

o This shall include updates to the inputs of
Phase (3) template - as deemed necessary -
for improving methodology, assumptions and
policy choices as well as for reporting the
progress made in various areas.

B. Results of Dry Run exercise, comprising:
o IFRS 17 Balance Sheet, Income Statement and
Disclosures

o Comparison of the above reports with IFRS 4
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These shall include, at a minimum, the following:

1. Confirmation of whether the completion
date for full implementation remains in line
with the plan; in case of any changes, state
the reason and measures being taken to
avoid any further changes.

2. Identification of individual areas where
deviations from the Phase (3)
Implementation Plan have occurred, reasons
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for those deviations, revised completion
dates for those areas, and remedial actions
being taken to avoid any further deviations.

3. Confirmation that preparations to carry out
the next dry run exercise remain in line with
SAMA'’s submission schedule.

4, Measures applied during the month for
governance and control, e.g., steering
committee meeting(s), independent reviews,
and outcome of those measures.

5. Appendix (1) to Summary Progress Report -
Phase 3 template with updated inputs for the
Implementation Plan (in MS Excel). The
updates shall cover the following:

a) Changes to the design of
Implementation Plan (if any)

b) Progress made in each of the
following design areas:

Phase (3)
Minimum

Scope
Document
Reference

Plan for System Installation, Deployment,
Training and User acceptance testing
i | Detailed plan for integration of new 7d
system or software with existing systems
iii | Process implementation 8
iv | Recruitment 9a
v | Training 9b
vi | Actuarial Methodology and Assumptions 17
vii | Accounting Policy Choices 18
viii | Onerous Contracts 19
ix | Presentation 20
X | Disclosures 21
xi | Transition 22
xii | Insurance Pools 23
xiii | Mergers & Acquisitions (if applicable) 24

6. Sign-off on each report by the project sponsor.

B. Results of Dry Run Exercises

1.  These shall include Balance Sheet, Income
Statement and Disclosures, and shall be
submitted using the templates designed by
the Company as part of its Phase (3)
Implementation Plan, unless SAMA specifies a
specific reporting template.

2. For the purpose of Disclosures, at a minimum,
those containing quantitative data shall be
included.

3. The results shall be reviewed by the external
auditors of the Company.

4.  The results shall be signed-off by the Audit
Committee.

5. The results shall be submitted to SAMA both
in a report format and in MS Excel format,
and both formats shall include a comparison
with IFRS 4 Balance Sheet and Income
Statement.

The Report, Updated Phase 3 Template, and Results of Dry Run
exercises shall be submitted to SAMA via RMS.

Kind regards,
General Department of Insurance Control,
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