AGRICULTURE AND ANIMAL HUNSBANDRY
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The Saudi Government has all through provided
support and encouragement to the agriculture and animal
husbandry sector due to the vital role it plays in boosting
economic development and achieving food security. The
support extended by the government to the agriculture and
animal husbandry sector contributed to a continous
increase in grain, vegetables, and fruits production as well
as in the output of livestock and poultry, leading to an
increase in the output of meat, dairy, and eggs. The share
of agriculture and fishing sector in bank credit extended to
economic activities in the Kingdom in 1999 was Rls 1.5
billion, i.e. equal to 0.9 percent of total bank credit to all
economic sectors. However, this share continued to
increase and reached Rls 3.8 billion or 1.1 percent of total
credit in 2004, and Rls 6.7 billion or 1.5 percent of total
bank credit extended to all economic activities in 2005.

Agricultural Production

Agricultural production went up by 611.0
thousand tons (6.7 percent) to 9,760.0 thousand tons
during 2004 from 9,149.0 thousand tons in the
preceding year. This was despite a decline of 3.6
percent or 43.3 thousand hectares in cultivated area to
1,172.7 thousand hectares in 2004 against 1,216.0
thousand hectares in the preceding year. The decline
was due to the government policy aimed at reducing
growing water intensive products, particularly grain and
fodder. The cultivated area under grain declined from
699.2 thousand hectares in the preceding year to 685.4
thousand hectares in 2004, representing 58.4 percent of
total cultivated area. Grain production, however,
increased during 2004 by 24.2 thousand tons or 8.2
percent from 2,952.0 thousand tons in the preceding
year to 3,194.0 thousand tons in 2004, accounting for
32.7 percent of total agricultural production. The
increase in grain production was due to a rise in the
cultivated area under wheat at the expense of other
products like millet, barley, and fodders, leading to an
increase of 251.0 thousand tons or 9.9 percent in wheat
production to 2,775.0 thousand tons against 2,524.0
thousand tons in the preceding year. This was
attributable to an increase of 6.4 thousand hectares or
1.2 percent in cultivated area to 523.1 thousand
hectares against 516.7 thousand hectares in the
preceding year. The decline in cultivated area of grain
was mainly due to a decrease in cultivated area of
millet and barley. The cultivated area of fodder

declined by 36.6 thousand hectares or 17.9 percent
from 204.8 thousand hectares in 2003 to 168.2
thousand hectares in 2004, accounting for 16.8 percent
of total cultivated area. This decline led to a decrease of
19.0 thousand tons or 0.7 percent in fodder production
from 2,652.0 thousand tons in 2003 to 2,633.0 thousand
tons in 2004, accounting for 27.0 percent of total
agricultural production (fodder is water-intensive crop).

Vegetable production, constituting 25.4 percent
of total agricultural production, rose by 265.0 thousand
tons or 12.0 percent to 2,479.0 thousand tons during the
crop year 2004 compared to 2,214.0 thousand during
the preceding year. This was due to an increase in
modern methods of vegetable growing. The cultivated
area of vegetables, accounting for 9.4 percent of total
cultivated area, declined by 3.8 thousand hectares or 3.3
percent to 110.6 thousand hectares in 2004 from 114.4
thousand hectares in 2003. Cultivated area under fruit
trees, constituting 17.8 percent of total cultivated area,
rose by 11.0 thousand hectares or 5.6 percent to 208.6
thousand hectares during 2004 from 197.6 thousand
hectares during the preceding year. As a result,
production of fruits, accounting for 14.9 percent of total
agricultural production, increased by 123.0 thousand
tons or 9.2 percent to 1,454.0 thousand tons in 2004
compared to 1,331.0 thousand in the preceding year
(Table 15.1).

Animal Production

Meat production (red meat, poultry, and fish)
went up by 56.0 thousand tons or 8.0 percent to
756.0 thousand tons during the crop year 2004 from
700.0 thousand tons in the preceding year. This was
mainly attributable to an increase of 54.0 thousand
tons or 11.5 percent in poultry meat to 522.0
thousand tons against 468.0 thousand tons in the
preceding year. Red meat production increased by 2
thousand tons or 1.2 percent to 167.0 thousand tons
during 2004 from 165.0 thousand tons in the
preceding year (Table 15.2). Production of
specialized sheep fattening projects contributed to
the production of red meat of 1,042.2 thousand
heads, increasing by 124.4 thousand heads or 13.6
percent over the preceding year, despite the fact that
the number of sheep raising and fattening projects
remained 26 in 2004, the same as in 2003.
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CULTIVATED AREA AND PRODUCTION

Table 15.1

Area Production
(hectares) (Thousand tons)
2003 2004 % change 2003 2004 % change
Wheat 516,747 523,061 1.2 2,524 2,775 9.9
Sorghum 6,727 5,401 -19.7 9 9 0.0
Millet 141,869 129,865 -8.5 242 284 17.4
Corn 9,428 13,901 47.4 36 53 47.2
Barley 22,535 9,952 -55.8 138 67 -51.4
Sesame 1,675 2,920 74.3 2 5 150.0
Other grain 240 250 4.2 1 1 0.0
Total grain 699,221 685,350 -2 2,952 3,194 8.2
Tomato 18,271 17,061 -6.6 424 480 13.2
Watermelon 16,415 17,187 4.7 283 331 17.0
Other Vegetables 79,761 76,368 -4.3 1,507 1,668 10.7
Total Vegetables 114,447 110,616 -3.3 2,214 2,479 12.0
Dates 141,421 148,801 52 884 941 6.4
Other fruits 56,193 59,776 6.4 447 513 14.8
Total fruits 197,614 208,577 55 1,331 1,454 9.2
Green fodder 204,757 168,198 -17.9 2,652 2,633 -0.7
Grand total 1,216,039 1,172,741 -3.6 9,149 9,760 6.7
Source: Ministry of Agriculture.
Table 15.2
OUTPUT OF ANIMAL PRODUCTS
(Thousand tons)
2003 2004 % change

Red meat 165.0 167.0 1.2

Poultry 468.0 522.0 11.5

Fish 67.0 67.0 0.0

Total output 700.0 756.0 8.0

Dairy 1,200.0 1,232.0 2.7

Table eggs 137.4 145.0 5.5

Source: Ministry of Agriculture.
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The beef stock specialized raising and fattening
projects also contributed to the production of red meat
by 92.1 thousand heads during 2004, increasing by 4.7
thousand heads or 5.4 percent from the preceding year
(Table 15.4). The production of farms specialised in
broilers amounted to 508.0 thousand tons during 2004,
increasing by 55.0 thousand tons or 12.2 percent over
the preceding year. This was due to an increase in
production projects by 19.0 projects or 5.8 percent to
349 projects in 2004 from 330 in the preceding year.
The production of layer breeders declined by 8.0
million chicks or 1.5 percent to 525.0 million chicks in
2004 from 533.0 million chicks in the preceding year,
despite an increase in the number of specialized
projects to 40 in 2004 instead of 39 in the preceding
year. Table eggs production increased by 7.6 thousand
tons or 5.5 percent to 145.0 thousand tons from 137.4
thousand tons in the preceding year (Table 15.3).

Dairy production rose by 32.0 thousand tons
or 2.7 percent to 1,232.0 thousand tons during 2004
from 1,200.0 thousand tons in the preceding year.

The share of specialized projects was 866.5 thousand
tons against 857.7 thousand tons in the preceding
year, denoting an increase of 8.8 thousand tons or 1.0
percent. The production of these projects constituted
70.3 percent of total milk production in 2004 (Tables
15.2 and 15.4).

Total number of livestock (goats, sheep, cows,
and camels) was 18.5 million heads, increasing by 1.2
million heads or 7.1 percent during 2004 from 17.3
million heads in the preceding year. The number of
goats rose by 176.0 thousand heads or 3.2 percent to 5.7
million heads during 2004 against 5.5 million heads in
the preceding year, accounting for 30.6 percent of the
total livestock compared to 31.7 percent in the
preceding year. The number of sheep increased to 11.6
million heads during 2004 from 10.6 million heads in
the preceding year, denoting an increase of 1.0 million
heads or 9.2 percent and accounting for 62.8 percent of
total livestock compared to 61.6 percent in the
preceding year. Total number of cows rose by 8.7
percent to 0.4 million heads during 2004 from 0.3

Table 15.3

NUMBERS AND PRODUCTION OF
SPECIALIZED POULTRY FARMS

Production
No. of projects (Thousand tons)
2003 2004 % Change 2003 2004 % Change
Broilers 330 349 5.8 453.0 508.0 12.1
Table eggs 86 86 0.0 137.4 145.0 5.5
Layer breeders* 39 40 2.6 533.0 525.0 -1.5
Layers* 4 4 0.0 18.0 19.0 5.6

* Production (million chicks).
Source: Ministry of Agriculture.
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Table 15.4

NUMBERS AND PRODUCTION OF FARMS
SPECIALIZED IN ANIMAL PRODUCTION

Production
No. of projects (Thousand heads)
2003 2004 % Change 2003 2004 % Change
Sheep raising and fattening 26 26 0.0 917,775 1,042,191 13.6
Beef stock raising and fattening 4 4 0.0 87,348 92,060 54
Dairy production (tons) 34 32 -59 857,735 866,507 1.0

Source: Ministry of Agriculture.

million heads in the preceding year, constituting 2.0
percent of total livestock. Total number of camels also
rose by 5.0 percent from 0.8 million heads during 2003
to 0.9 million heads in 2004, accounting for 4.7 percent
of total livestock (Table 15.5).

Table 15.5

LIVESTOCK AND POULTRY PRODUCTION

Total fish and shrimp production declined by 0.7
percent from 67.3 thousand tons during 2003 to 66.8
thousand tons in 2004. This was due to a decline in the
output of fish farms which went down by 0.7 thousand
tons or 5.8 percent, accounting for 1.0 percent of the
total production. Fish catch from the Red Sea also
contributed to the decline by 0.1 thousand tons or 0.6
percent, constituting 0.2 percent of total fish production
in 2004.

On the other hand, fish catch from the Arabian
Gulf rose by 0.3 thousand tons or 1.0 percent to 33.7
thousand tons in 2004 from 33.4 thousand tons in the

2003 2004 % change preceding year. This rise accounted for 0.5 percent of
the total fish production during 2004.

Goats 5,478 5,654 3.2
Sheep 10,646 11,621 9.2 Fishing boats amounted to 11.8 thousand during
Cows 332 361 8.7 2004 against 11.7 thousand in the preceding year, an
Camel - 065 5o increase of 0.4. Fishermen reached 27.3 thousand,

ames ' increasing by 1.4 percent in 2004 from 26.9 thousand in
Total Livestock 17,280.0  18,501.0 7.1 the preceding year (Table 15.6).
Poultry
(Million chicken) 424.4 474.7 11.9 Grain Silos and Flour Mills

Source: Ministry of Agriculture.

The amount of wheat received by the Grain Silos
and Flour Mills Organization decreased from 2,576.8

235

Agriculture and Animal Husbandry



Table 15.6

FISH PRODUCTION IN THE KINGDOM
(In tons)

Fish catch from the Red Sea

Fish catch from the Arabian Gulf
Fish catch from international waters
Production of farm fish

Total

Number of fishermen

Number of fishing boats

Source: Ministry of Agriculture.

thousand tons in the season of 2004 to 2,345.3 thousand
tons in the season of 2005. Farmers declined from
18,688 thousand during the season of 2004 to 15,326
thousand in the season of 2005.

In regard to barely, Royal Order No. 4/b/49434
dated 9/2/2003 was issued to the effect of stopping the
purchase of barely from farmers as from the season of
2004. The storage capacity of the GSFMO grain silos
stood at 2,380 thousand metric tons of wheat. The
production capacity of the GSFMO flour mills was
estimated at 8,100 tons of wheat daily. The production
capacity of the GSFMO fodder factories was 2,100 tons
per day.

Projects under execution by GSFMO are:

1. Construction of a flour mill and its utilities with a
capacity of 600 tons of wheat per day in
Almadina.

2. Construction of a flour mill with a capacity of
600 tons of wheat per day in Ha’il region.

3. Moving and updating the sewage station of the
GSFMO branch at Khamis Mushayt.

2003 2004 Change %
21,166 21,035 -0.6
33,380 33,711 1.0
895 900 0.6
11,859 11,172 -5.8
67,300 66,818 -0.7
26,866 27,250 1.4
11,747 11,793 0.4
4. Construction of a station for emergency

generators in the Khamis Mushayt branch.
Projects to be awarded by the GSFMO are:
I. Construction of Al-Jawf mills with a capacity of

600 tons of wheat per day.
Expanding the flour mills in Riyadh.

3. Construction of two warehouses of soybean in
the Dammam branch.

4.  Awarding a packing machine for small packages
at Jeddah branch.

Projects which the GSFMO will carry out in the future are:

1. Construction of concrete silos with a capacity of
80,000 tons in the GSFMO branch at Al-Jawf.
2. Importing fork lifters for the GSFMO branches.

Agricultural Loans and Subsidies
Total amount of loans approved by Saudi

Arabian Agricultural Bank since commencing its
activity in 1384/85H (1964) up to the end of 1425/26H
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(2005) reached Rls 38.0 billion. The amount was
approved for financing 420.3 thousand loans. The loans
contributed to activating and modernizing the
agriculture sector and establishing specialized
agricultural projects. During fiscal year 1425/26H
(2005), total amount of loans approved by the Bank
amounted to RIs 896.0 million against Rls 1,043.9
million in the preceding year, decreasing by Rls 147.9
million or 14.2 percent. The amount was approved for
financing 3,526 short and medium-term loans against
5,136 loans in the preceding year, indicating a decrease
of 1,610 loans or 31.3 percent (Table 15.7). The
medium-term loans decreased to Rls 863.2 million
against Rls 1,036.0 million in the preceding year,
indicating a decline of Rls 172.8 million or 16.7
percent. The amount was approved for financing 3,212
loans, declining by 1,751 loans or 35.3 percent from the
preceding year. Medium-term loans represented 96.3
percent of total amount of loans and 91.1 percent of

total number of approved loans during 2005. The
amount of approved short-term loans in 2005 stood at
Rls 32.8 million, increasing by 24.9 million or 315.2
percent over the preceding year. The amount was
approved for financing 314 loans, rising by 141 loans
or 81.5 percent. Short-term loans represented 3.7
percent of total amount of loans and 8.9 percent of total
number of approved loans.

The distribution of loans by purpose shows that
RIs 177.4 million (19.8 percent of total amount of
loans) were granted for farm machinery, Rls 165.1
million (18.4 percent of the total) for tillage machinery
and related attachments, and Rls 12.3 million (1.4
percent) for miscellaneous purposes (including reapers
and insecticide spray motors.)

The number of beneficiaries from the bank’s
loans during 2005 amounted to 3,527, of which, 3,337

Table 15.7

LOANS APPROVED AND SUBSIDIES DISBURSED BY
SAUDI ARABIAN AGRICULTURAL BANK

(Million Riyals)
Loans Subsidies
Number of
Year loans Value Value
1422/23 (2002) 7,017 1,480.4 188.0
1423/24 (2003) 2,259 612.2 249.7
1424/25 (2004) 5,136 1,043.9 246.2
1425/26 (2005) 3,526.0 896.0 249.8
Cumulative total* 420,276.0 37,965.9 12,734.4

* Cumulative total since the beginning of the activity.
Source: The Saudi Arabian Agricultural Bank.
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were individual farmers (94.6 percent of total
beneficiaries) who received loans of Rls 626.5 million
or 69.9 percent of total loans granted in 2005. The
number of owners of agricultural projects benefiting
from these loans stood at 72 (2.0 percent of total
beneficiaries), and they received loans of Rls 255.1
million or 28.5 percent of total loans. Fishermen who
benefited from the loans amounted to 82 (2.3 percent of
total beneficiaries); they received loans of Rls 12.7

million or 1.4 percent of total loans.

Bee breeders benefiting from the loans stood at
36 (1.0 percent of total beneficiaries), and they received
loans of Rls 1.7 million or 0.2 percent of total loans
granted to farmers in 2005.

The total amount of loans approved by the Saudi
Arabian Agricultural Bank (SAB) during 2005 (Rls
896.0 million) averaged Rls 254.0 thousand per
beneficiary (Table 15.8).

Since its inception, SAB has been extending
agricultural subsidies to farmers which have supported
the agriculture sector. Total value of subsidies granted
by SAB during 2005 stood at Rls 249.8 million. These
subsidies were disbursed for machinery for different

activities. Of these, Rls 101.6 million were disbursed
for agricultural machinery (40.7 percent of total
subsidies granted during 2005), Rls 81.8 million (32.7
percent of total subsidies) for agricultural pumps, Rls
62.3 million (24.9 percent) for agricultural engines, Rls
3.6 million (1.4 percent) for poultry equipment, and Rls
0.5 million or 0.2 percent of total subsidies for
miscellaneous purposes (Table 15.9). Thus, total value
of subsidies disbursed by the SAB for machinery for
various agricultural activities in the Kingdom since
1974 up to the end of 2005 amounted to Rls 12.7 billion
(Table 15.7).

Agriculture Sector’s Position after the Kingdom’s
Accession to the World Trade Organization (WTO)

On 24/10/2005, the Saudi
Ministers approved the accession documents to the

Council of

WTO which made the Kingdom an official member
of WTO on 11/12/2005. The following report is a
summary of the final status of the Kingdom’s
agriculture sector under the WTO’s rules and
agreements as regards the exceptions and
obligations, challenges and opportunities, and the
role of both the public and private sectors during the

coming period.

Table 15.8

LOANS APPROVED BY
SAUDI AGRICULTURAL BANK FOR BENEFICIARIES DURING (2005)

Average amount

No. of Value per beneficiary
Borrower type Beneficiaries (million Riyals) Ratio to total (thousand Riyals)
Individual farmers 3,337 626.5 69.9 187.7
Agricultural projects 72 255.1 28.5 3,543.1
Fishermen 82 12.7 1.4 154.9
Bee breeders 36 1.7 0.2 47.2
Total 3,527 896.0 100.0 254.0*

* Average total.
Source: Saudi Arabian Agricultural Bank.
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Table 15.9

AGRICULTURAL SUBSIDIES GRANTED BY
SAUDI AGRICULTURAL BANK DURNG 2005

(Million Riyals)
Activity Value Ratio to total
Farm machinery 101.6 40.7
Pumps 81.8 32.7
Engines 62.3 24.9
Poultry equipment 3.6 1.4
Other 0.5 0.2
Total 249.8 100.0

Source: Saudi Arabian Agricultural Bank.

Most Salient Exceptions Obtained by the Kingdom
in the Agricultural Field from WTO

After accession to the WTO, Saudi Arabia
obtained some exceptions in the field of agriculture
from the WTO, the most salient of which are as
follows:

1. Maintaining the status quo of the major
agricultural policies and programs.

2. Maintaining the status quo of the Grain Silos and
Flour Mills Organization and the Saudi
Agricultural Bank.

3. Setting the expiry periods of rapidly perishable
foods (rather than letting manufacturing
companies set such periods.)

4. The Kingdom obtained other exceptions
regarding market access, with its current
measures to remain unchanged, and these
measures are as follows:

— Goods banned from importation.

— Goods requiring prior licenses to be
imported.

— Specifications and conditions of imported
seeds.

— Goods banned from exportation.

— Goods requiring prior permission to be exported.
— Current ban decisions imposed on some
countries for health and preventive reasons.

5. Maintaining the current state of traditional
fishing as being inaccessible to foreign
investment.

6. No protection of intellectual property rights that
result in manufacturing prohibited products in
the Kingdom, such as alcoholic drinks.

The Kingdom’s Obligations in the Agricultural
Field

Saudi Arabia agreed with the WTO to undertake
the following obligations in the agricultural field:

1. The Kingdom shall abide by 15 obligations
pertaining to agriculture out of 59, constituting
25 percent of total WTO obligations.

2. Compliance of Saudi procedures for import
licenses with those of the WTO.

3. Health and health plant measures in the
Kingdom shall be compliant with those of WTO.

4, Submission of an annual report on the progress
of Silos Privatization Program.

5. Manufacturing companies are allowed to set
expiry date of (imperishable) foods, in
accordance with the guidance standards of Saudi
Arabian Standards Organization.

The Unified Schedules of Goods

The unified schedules of goods are the final
outcome of the Kingdom’s bilateral negotiations with
38 countries. The Kingdom presented 1,320 agricultural
items (including fish) for negotiations out of 7,559
items or 17.5 percent of the Kingdom’s total negotiable
goods. The following is the most important exceptions
and obligations of the Kingdom in these schedules:

Most Important Exceptions in the Unified Schedules
of Goods

The Kingdom obtained the following exceptions
regarding protectionist duties on some items:
1. Suitable protectionist duties on some agricultural
perishable items, such as poultry, table eggs,
flour and its derivatives, dates, long-life milk of
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more than 1 liter packages, and some vegetables
and fruits.

2. The Kingdom obtained exceptions for 1,034
agricultural items (representing 89 percent of
total agricultural items) whose bound rates
exceed its currently applied rates.

3. The Kingdom is granted an exception under
which it can impose a bound customs duty rate
of zero percent on 223 items, while the WTO
imposes such rate only on three of these items.

4. The Kingdom applies a bound duty rate of 5
percent on 49 items, and obtained from the WTO
an exception allowing it to impose such duty on
719 items.

5. The Kingdom obtained from the WTO an
exception for 61 duty free items. They are
prohibited to be imported to the Kingdom
because they are not permissible (including pork
and its derivatives, alcoholic drinks, frog trade,
and all food that includes in its ingredients
alcohol or pork derivatives.)

6. The Kingdom obtained an exception from the
WTO for 13 items such as poultry and table
eggs, which are subject to either adequate
protectionist customs duties ranging from 20 to
25 percent or Specific Duty.

7. The average bound customs rate as a result of
the accession negotiations has become 15.6
percent, while the average applied currently is
7.4 percent.

Most Salient Obligations in the Unified Schedules of
Goods

Saudi Arabia has agreed with the WTO to
undertake the following obligations regarding customs
duties in the unified schedules of goods:

l. The Kingdom shall abide by bound customs
duties on all agricultural goods except prohibited
goods. These duties cannot be exceeded unless
further negotiations are made where concessions
might be required.

2. The Kingdom has already undertaken an
obligation before the WTO to immediately
reduce the currently applied customs duties on

72 agricultural goods (including turkeys, ducks,
rabbits, and sugar).

3. Granting the Initial Negotiator Right (INR) to
some countries for 637 agricultural products,
representing 48.3 percent of total agricultural
goods, including fish (this obligation requires
negotiation with these countries especially if
desiring to raise duties on these goods.)

4. Reduction of customs duties on 21 agricultural
goods in stages up to the year 2008; duties on 18
goods will be reduced from 15 percent to 12
percent, and duties on three goods from 15
percent to 13 percent.

5. Reduction of customs duties on 25 agricultural
goods in stages up to the year 2010. Of these,
three goods will be reduced from 40 percent to
25 percent, 10 goods from 25 percent to 20
percent, 10 goods from 25 percent to 15 percent,
and two items from 15 percent to 12 percent.

Agricultural Support Document (ACC/4)

ACC/4 is one of the most important documents
negotiated and approved at the meetings of the
Working Party. It contains all types of agriculture
sector’s support in accordance with the support
classifications included in the Agriculture Agreement,
which are:

— Approval of the agricultural support extended
during 2001-2003.

— Approval of the total direct subsidy amounting to
Rls 3.7 billion, which was mainly disbursed for the
support of flour and barley programs.

— The Kingdom agreed with the WTO to continue its
direct support for dates, palm saplings, and
concentrated fodder (millet and soyabean) as such
support is considered small and will not be subject
to reduction.

— Approval of direct support, unconnected to certain
items, that serves all agriculture sector’s activities. It
is limited to loans and subsidies extended by the
SAB and is considered De Minis and not subject to
reduction.

— It has been agreed that the Kingdom shall not give
direct subsidy for exports and shall not support
according to the blue-box measures (compensative

subsidy to curb production increase.)
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— It has been agreed that the indirect support shall be
extended in accordance with the green-box
measures which includes research, guidance,
prevention, training, and infrastructure services. The
following are the most important exceptions and
obligations pertaining to the Kingdom under the
ACC/4:

Most Important Exceptions in the ACC/4

In agreement with the WTO, the Kingdom has
obtained some exceptions for agricultural support
within the context of full utilization of flexibility
offered to developing countries. These exceptions are:
1. Permission to offer small direct support up to 10

percent for all types of agricultural goods.

2. Reduction of direct support over 10 years up to
the year 2015, provided that the annual reduction
percentage would be 1.3 percent.

Most Important Obligations in the ACC/4

The Kingdom undertook to abide by the
following obligations in the area of agricultural support:
1. Reduction of direct support in accordance with

the degrees of flexibility pertaining to

developing countries.

Periodical updating of the ACC/4 data.

3. Notifying the WTO of any new support methods

(direct or indirect.)

Future of the Agricultural Sector in light of
Accession to the WTO: “Challenges and
Opportunities”

1. Challenges

No doubt that the Kingdom’s accession to the
WTO and its joining to economic blocs (bilateral,
regional, and international) will mean more trade
liberalization and, subsequently, further market
expansion and tougher competition. In the light of these
developments, the agriculture sector will encounter
several challenges, including:
— Reduction of customs duties on some agricultural

goods (72 agricultural goods).

— Fulfilling the requirements of different obligations.

— Capabilities of executive organs (supervisory and
control organs) to implement and follow-up.

— Good selection of efficient and effective programs and
policies consistent with the requirements of the coming
period and the nature of the available local resources.

— Weak marketing organ and marketing services in
the agricultural field.

— Insufficient and weak support services in the
agricultural field (research, guidance, preventive,
veterinary, quarantine, and infrastructure services.)

— Inability to offer direct subsidy for exports.

— Lack of and weak national qualified staff, and
letting manufacturing companies set expiry date of
(imperishable) foods.

— Growing opposition to the continued subsidy and
protection of the agricultural sector.

— Obligations of the coming phase in accordance with
the negotiations’ results of “Doha Development
Agenda” and the closing statement’s decisions of
the sixth ministerial conference in Hong Kong
during 13-18/12/2005.

Opportunities

Despite the various challenges posed to the
agriculture sector, there are many opportunities that can
be seized and utilized. Among these are the following:
— Continued customs protection, particularly of

critical agricultural goods.

— Availability of good infrastructure (dams, irrigation
projects, roads, electricity, communications...etc.)

— Avalilability of broad cumulative expertise and good
qualification in the agriculture sector (farmers and
agricultural companies) as a result of past policies
and programs.

— Comparative advantages in some activities (dates,
fish farming, poultry, potatoes, dairy, greenhouses,
and food industries.)

— Possibility of access to member countries’ markets
in accordance with the principle of Most Favored
Nation, without obstacles or discriminatory
treatments.

— Enhanced domestic consumer’s confidence in the
quality and reputation of domestic products.

— Resort to the Trade Dispute Settlement body in the
WTO regarding any practices of market dumping
with imports or forcing illegal obstacles on exports.
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Requirements of the Coming Phase to Adapt to
WTO’s Requirements

The coming phase with all its repercussions

requires extensive efforts, programs and policies to deal

with it appropriately to maximize its advantages and

minimize the disadvantages. These efforts must be

exerted by both public and private sectors. The efforts

include, for example, but not limited to, the following:

— Continued support and protection methods and
programs in accordance with the WTO’s rules and
agreements (which are numerous and various).

— Adjustment of policies and programs (and selecting
new ones) to maximize gains and minimize losses.

— Active participation in the WTO’s related
committees.

—  Follow-up of the developments of new negotiations
and participation to achieve the Kingdom’s

interests.

1. Role of Public Sector :

Role of the Private Sector

— Intensification of information and media campaign,
and provision of information and guidance. — Following up and understanding the actual

—  Training and capacity building. requirements of the new phase.

— Research and studies to pinpoint the impact of the — Increasing production efficiency and decreasing costs.
coming phase’s requirements and applications, — Developing products to meet consumers’ demands.
with assessment and strategic planning. —  Forming mergers to benefit from economies of scale.

— Fulfilling requirements of the related obligations — Making use of available export opportunities.

(for instance, the Health and Plant Health — Increasing marketing efficiency and improving
Agreement) in order to utilize them. marketing services.

— Completion of applying standards and criteria to all — Coordinating and cooperating with relevant bodies
agricultural items. in both public and private sectors.
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