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  The commerce and industry sectors of the Saudi 
economy continued to grow during 2005. Preliminary 
data on GDP by economic activity indicate that the 
commerce sector grew by 6.2 percent and the 
manufacturing sector (excluding oil refining) by 8.1 
percent in real terms. In nominal terms, the commerce 
sector grew by 7.9 percent and the manufacturing sector 
(excluding oil refining) by 13.2 percent. 
 
Commerce 
 
    During 2005, the Ministry of Commerce and 
Industry issued commercial licenses for the 
establishment of 1,321 new companies as compared 
with 1,150 in the preceding year. Total capital of the 
new companies amounted to Rls 17.4 billion, averaging 

Rls 13.1 million per company. The total capital of the 
new companies in the preceding year stood at Rls 10.5 
billion, averaging Rls 9.1 million per company. The rise 
in average capital per company (44 percent or Rls 4 
million)  during 2005 was ascribed to the establishment 
of increased number of joint-stock companies having 
huge capital, reflecting the move of the private sector 
towards relatively high capital intensive investments to 
cope with technological development and to improve 
production techniques. A breakdown of these 
companies by capital indicates that joint-stock 
companies constituted the highest share of 64.3 percent 
of total capital of the new companies in 2005. Limited 
liability partnerships, joint-liability and mixed liability 
partnerships accounted for 28.6 percent, 6.8 percent and 
0.3 percent respectively (Table 12.1). 

 
COMMERCE AND INDUSTRY 

123,325.6 158 11,164.5 16 7,390 4 Joint-stock companies 

103,999 10,652 4,970.2 1,137 2,995.1 994 Limited liability partnerships 

70,109.4 8,680 3,632.8 958 2,397.4 830 Saudi 

32,804 1,668 1,144.2 135 452.2 118 Joint-venture 

1,085.6 304 193.2 44 145.5 46 Non-Saudi 

6,302.6 2,902 42.8 130 124.6 134 Joint-liability partnerships 

6,281.9 2,882 42.8 130 124,6 134 Saudi 

15.7 19 0 0 0 0 Joint-venture 

5 1 0 0 0 0 Non-Saudi 

5,781.6 1,119 1,180.9 38 6.5 18 Mixed liability partnerships 

5,744.5 1,109 1,180.9 38 6.5 18 Saudi 

21.9 8 0 0 0 0 Joint-venture 

15.2 2 0 0 0 0 Non-Saudi 

0.9 3 0 0 0 0 Mixed liability partnerships by shares 

————– 
239,409.7 

——— 
14,834 

———— 
17,358.4 

——– 
1,321 

———– 
10,516.2 

——– 
1,150 

 
Total  
 
—————–—————— 
*  Updated. 
**  Preliminary data. 
Source: Ministry of Commerce and Industry. 

Table 12.1 
 

COMPANIES OPERATING IN THE KINGDOM 
 

                                                                                                                                                                                                                     
                                                                                                                      Capital In Million Riyals 
 
                                                                             2004*                             2005**                    Cumulative total 
                                                              ————–—––———   —–—————–—–     —–––—–—–———— 
Type of company                                    Number        Capital        Number      Capital        Number         Capital  
———————–                                 —–——       ——–—–   ————   ——–—–    ————    ————– 
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  At the end of 2005, the total number of the 
existing companies licensed by the Ministry of 
Commerce and Industry rose to 14,834, with a total 
capital investment of Rls 239.4 billion.  The total 
capital of joint-stock companies constituted 51.5 
percent of total capital of existing companies, and 
limited liability companies accounted for 43.4 percent 
of the total (Table 12.1). 
 
  During 2005, the Ministry of Commerce and 
Industry issued commercial licenses for the 
establishment of 33,919 commercial individual 

proprietorships spread over the various regions of 
the Kingdom. These were mainly concentrated in 
Riyadh Region (33.9 percent), followed by 
Makkah Region (25.3 percent), and the Eastern 
Region (20 percent) of total number of new 
proprietorships. Thus, at the end of 2005, the total 
number of operating individual proprietorship 
firms licensed by the Ministry of Commerce and 
Industry rose to 621.4 thousand, of which 30.5 
percent were in Riyadh Region, 26.3 percent in 
Makkah Region and 16.2 percent in the Eastern 
Region (Table 12.2).  

189,599 11,502 12,748 11,158 Riyadh  

26,217 1,549 2,332 2,712 Al-Qasim  

100,908 6,774 7,857 7,896 Eastern  

18,248 530 691 1,583  Ha'il  

11,816 335 451 513 Al-Jawf 

9,427 290 419 454 Northern Borders 

18,991 780 852 935 Tabuk 

163,480 8,598 9,414 7,757 Makkah 

34,393 1,540 1,689 1,734 Al-Madinah 

6,398 281 420 333 Albaha 

24,840 983 444 1,411 Assir 

8,781 420 607 425 Jazan 

8,278 337 597 838 Najran 

 
621,376 

 
33,919 

 
39,521 

 
37,749 

 
Total 

 
—————–—————— 
* Updated.  **  Preliminary data. 
Source: Ministry of Commerce and Industry. 

Table 12.2 
 
 

INDIVIDUAL PROPRIETORSHIPS OPERATING  
IN THE KINGDOM 

 
 
 

Region                                       2003*                      2004*                2005**    Cumulative Total 
———                                     —–——                 ———–            ———–    ———————–              
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E-commerce  
 
    Due to the importance of continued follow-up of e-
commerce developments, and in pursuance of the 
enhancement and qualification of material and human 
capabilities of the  Ministry of Commerce and Industry 
to study, analyze and investigate all means to make use 
of e-commerce technologies in the Kingdom, the 
Ministry of Commerce and Industry instituted a 
department for e-commerce affairs. Its duties are 
summed up below: 
 

 following up e-commerce developments at the 
local, regional and international level, 

 building a database for e-commerce and its 
application in the Kingdom, 

 following up related activities carried out by 
international and regional organizations, 

 studying and proposing programs and projects 
for technical cooperation with international and 
regional organizations to spread e-commerce 
and make use of its techniques in the Kingdom,  

 following up the application of these programs, 
 following up conferences and seminars in this 

regard, 
 supervision of organizing conferences and 

seminars on e-commerce that the Ministry 
sponsors or participates in their organization or 
sponsorship, 

 preparation of research works and analytical and 
statistical studies related to e-commerce in the 
Kingdom and its application,  

 the provision of related information, 
 participation in preparing programs on awareness 

of and information on e-commerce, its importance 
and the best means to make use of it, 

 following up works of the Permanent Technical 
Committee for E-commerce, 

 coordination with its secretariat and working 
teams and providing required support for 
performance of their work.  

 
 As for e-commerce applications, the 
Telecommunications and Information Technology 
Commission carried out several applications supporting 
the spread of electronic transactions and e-commerce 
applications. It includes the adoption of the Saudi 
Initiative Program for home computers. One of the e-
commerce applications is the Initiative’s gateway for 

quick and efficient PCs sale via the Initiative’s website. 
The number of bouquets sold amounted to 16 thousand 
at the end of 2005. The Commission has restructured 
the Internet service to improve its level and increase the 
number of international ports to ensure the continuation 
of the service. The Commission has also adopted the 
Easy Net Initiative to help spread the service and 
minimize its cost. Moreover, the Commission supports 
the e-Government Interoperability Program, which 
plans to apply, during the coming five years, 150 public 
services, collect payments of public services’ fees, and 
apply electronic government procurement systems. The 
Commission is also building the national center for 
digital validation which will provide the infrastructure 
for electronic signatures, increase the security and 
credibility of electronic transactions, and, thus, support 
the spread of e-commerce applications. The 
Commission is currently working on obtaining approval 
of both the e-Government Interoperability Program and 
Anti-Electronic Crime Laws which are both under 
consideration by the (Shorah) Consultation Council. 
The two laws are among the constituents of the legal 
environment of e-commerce.   
 
Independent Professions 
 
 During 2005, the Ministry of Commerce and 
Industry issued licenses for setting up 498 professional 
service offices, most of which were concentrated in the 
fields of architectural engineering, administrative and 
engineering consultations in addition to various other 
activities. Thus, the total number of offices licensed by 
the Ministry of Commerce and Industry rose to 6,289 at 
the end of 2005, of which 96.1 percent (6,041) were 
Saudi, 3.2 percent (200) non-Saudi and 48 joint 
ventures. 
 
Commercial Agencies  
 
 The number of new commercial agencies 
registered by the Ministry of Commerce and Industry 
during 2005 was 456. This raised the total number of 
agencies of various nationalities registered in the 
Kingdom at the end of 2005 to 9,144. Distribution 
agencies (369) accounted for 80.9 percent of the total 
number of new commercial agencies, followed by 
commercial agencies (41) 9 percent and concession 
agencies (19) 6.4 percent, in addition to services 
agencies (12) 2.6 percent and domestic contract 
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agencies (5) 1.1 percent of the total number of 
registered agencies.                                                    
 
Industry   
 
At the end of 2005, the number of existing industrial 
units in the Kingdom licensed under the Regulation for 
Protection and Promotion of National Industries and 
Foreign Capital Investment Law rose to 3,808 with a 
total capital of Rls 277.1 billion, providing employment 
to 371,000 workers. A breakdown of the units by type 
of industrial activity and capital indicates that 855 units 
were working in chemical industries and plastic 
products, accounting for 61.3 percent of total financing 
of the units, followed by construction materials, 
ceramic and glass products (605 units) 12.3 percent,  
food and beverages (597 units) 7.7 percent, and 

manufactured metal products and machines (847 
units) 7.5 percent. The four industries (2,904 units) 
accounted for 76.3 percent of total existing units in 
the Kingdom and 88.8 percent of the total financing 
(Table 12.3).   
                                                                                                   
 Of the total number of the existing units 
licensed by the Ministry of Commerce and Industry in 
the Kingdom up to the end of 2005, there were 510 
units, with a total capital of Rls 146.9 billion, 
operating under the Foreign Capital Investment Law, 
accounting for 13.4 percent of the total units existing 
in the Kingdom and 53  percent of total financing. 
These provided employment for more than 82,000 
employees and workers. A breakdown of these units 
by industrial activity and total financing indicates that 
chemical and plastic product industries (140 units) 

Table 12.3 
 
 

CUMULATIVE OPERATING INDUSTRIAL UNITS  
UP TO THE END OF 1425H 

 
 
                                                                                                                      Capital in Million Riyals 
 
                                                                                        Number          Total          Ratio 
Industrial activity                                                            of units         Capital       to total         Employment 
———————                                                          ————     —–———  ———–       —————– 

57,949 7.7 21,326.28 597 Food & beverages 

21,970 1.7 4,576.08 190 Textiles, ready-made garments & leather products 

15,791 1.1 2,913.02 189 Wood products and furniture  

21,522 3.0 8,176.31 227 Paper products & printing materials 

86,943 61.3 169,955.62 855 Chemical & plastic products  

54,137 12.3 33,995.5 605 Construction materials, ceramic & glass products 

30,084 5.0 13,990.34 203 Basic  products                         

75,356 7.5 20,673.77 847 Manufactured metal products & machines 

6,951 0.5 1,315.4 79  Other industries  

513 0.1 184.65 16 Transport and storage    

———– 
371,216 

—— 
100 

————— 
277,106.97 

——– 
3,808 

 
Total 

 
—————–—————— 
Source:  Agency for Industrial Affairs, Ministry of Commerce and Industry. 
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accounted for 83.4 percent of total financing, followed 
by construction materials, ceramics and glass (61 units) 
which accounted for 6.3 percent, metallic products and 
machines (158 units), accounting for 3.5 percent, food 
and beverages (45 units) 2.5 percent and basic metal 
industries (38 units) 2.1 percent. These five industries 
(442 units) constituted 86.7 percent of the total number 
of operating industrial units under the Foreign Capital 
Investment Law, accounting for 88.8 percent of their 
total financing.   
 
Cement Industry  
 
 The cement companies operating in the 
Kingdom produced about 25.6 million tons of cement 
during 2005, recording an increase of 1.1 percent over 
the preceding year. In terms of output, the Saudi 
Cement Company ranked first, accounting for 19.4 
percent of the total production, followed by the 
Southern Region Cement Co. and Yanbu' Cement Co. 
which accounted for 16.3 and 14.7 percent respectively. 
The three companies accounted for 50  percent of the 
Kingdom's total cement output. The other five 
companies accounted for the other half. The Yamama 

Cement Co. and the Tabuk Cement Co. accounted for 
13.8 and 5.5 percent respectively (Table 12.4).         
 
            Domestic consumption absorbed most of the 
cement production. The amount of cement sold in the 
domestic markets stood at 24.7 million tons, or 96.5 
percent of total output of the year. Cement exports 
amounted to 1.4 million tons.  
 
Industrial Estates  
 
 The Saudi Authority for Industrial Estates and 
Technology Zones is supervising a number of industrial 
estates in the various regions of the Kingdom. The total 
area of industrial estates which has been developed 
amounted to nearly 47.4 million square meters at the 
end of 2005. There are also other areas to meet future 
demand for such estates. The number of existing new 
industrial units in those estates stands at 1,642, 
accounting for 43.3 percent of the number of operating 
units (Table 12.5).      
                                                                                                                 

 Work is currently in progress to prepare a 
number of new industrial estates in various regions of 

13.8 3,541.5 3,514 3,221.9 2,848.4 Riyadh  Yamamah Cement  

19.4 4,964.5 4,707 4,558 4,482 Hufuf Saudi Cement  

11.8 3021.6 2,901.8 2,596 2,612 Rabigh Arabian Cement   

14.7 3,756.3 4,256.8 4,161.7 4,153.3 Yanbu' Yanbu' Cement  

8.7 2,227.1 2,124.8 2,071.2 1,991.9 Buraydah Al-Qasim Cement  

16.3 4,186.2 4,052.7 4,086.7 3,653.1  Jazan Southern  Region Cement 

9.8 2,511.2 2,375.6 2,698.9 2,461.2 Khafji Eastern Region Cement 

5.5 1,419.8 1,429.4 1,165.7 1,130.1 Tabuk  Tabuk Cement   

—–– 
100 

———– 
25,628.2 

———– 
25,362.1 

———— 
24,560.1 

——— 
23,332 

               
Total 

 
—————–—————— 
Source: Cement companies.  

Table  12.4 
 
 

CEMENT PRODUCTION 
 
 
                                                                                                                                                                      Ratio to  
Company                        Plant location                      2002            2003              2004           2005           total output 
————                       ——————                  ———–      ———–        ———–     ———–       ——–——–            
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the Kingdom. The Authority is developing the first part 
of the first stage   of the industrial estate at Sudayr with 
an area of 10 million square meters on the basis of BOT 
system. It is also developing the second industrial 
estates in both Jeddah and Dammam with areas of   3.5 
and 4 million square meters respectively on BOT 
basis, besides developing the industrial estate in 
Jazan with an area of 2.6 million square meters. Total 
cost of developing these estates is estimated to reach 
Rls 1 billion to accommodate 1,300 industrial units. 
The Authority will adopt the  ROT method after the 
execution of all current contracts financed by the 
government for the renovation and maintenance of 
existing industrial estates and transfer of ownership to 

the private sector. These contracts will be executed in 
succession as from July 2006 up to May 2009, at an 
estimated cost of Rls 160 million.                                                            
 
 There are two major industrial cities supervised 
by the Royal Commission for Jubayl and Yanbu', 
namely, Jubayl Industrial City with an area of 1,000 
square kilometers, and Yanbu' Industrial City with an 
area of 185 square kilometers. The two cities include 
268 industrial units for basic and downstream 
industries, employing more than 107,000 workers. 
During 2005, 69 industrial projects costing Rls 3 billion 
were executed; while there are still 133 projects with an 
estimated cost of Rls 8 billion underway.                                                
                                                                                                   
 

712 17.15 Riyadh 
465 12.1 Jeddah 
355 8.6 Dammam 
27 1.3 Al-Ahsa 
37 1.34 Al-Qassim 
34 0.76 Makkh 

1 1.75 Al-Madinah 
14 0.91 Asir 

- 0.6 Al-Jawf 
1 1.35 Tabuk 
3 0.77 Ha’il 
- 0.75 Najran 

——– 
1,649 

——– 
47.38 

 
Total 

 
—————–—————— 
*Excluding Jubayl and Yanbu’ Industrial  Cities. 
Source: Saudi Authority for Industrial Estates and Technology Zones 

Table  12.5 
 

INDUSTRIAL ESTATES* 
(Area in million square meters)  

 
 
                                                                                           No. of existing  
Location                            Total developed area               industrial units 
————                          —————————             ——————– 


