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The international oil market witnessed a 
remarkable activity during 2005. According to the 
International Energy Agency, the average world 
demand for oil rose by 1.3 percent to 83.3 million b/d, 
and the average world supply of oil increased by the 
same percentage to 84.1 million b/d. Although world 
oil supply exceeded demand, oil prices witnessed a 
marked increase. According to OPEC data, the average 
price of the Arabian Light crude oil rose to $50.15 a 
barrel from its average price of $34.53 a barrel in 2004, 
increasing by 45.2 percent. 

 
The Kingdom of Saudi Arabia continued its 

efforts, within the Organization of Petroleum Exporting 
Countries (OPEC), to maintain equilibrium in the oil 
market for the benefit of both producers and consumers 
and for the enhancement of world economic growth. 
Due to the rise in demand for oil, OPEC increased its 
output quotas by 0.5 million b/d as from March 2005, 

and again by 0.5 million b/d as from July 2005. In 
March 2006,  OPEC countries agreed to maintain the 
existing output quotas unchanged at 28.0 million b/d. 

 
World Demand for Oil 

 
According to the estimates of the International 

Energy Agency, the average world demand for oil rose 
by 1.3 percent to 83.3 million b/d during 2005 
compared to 82.2 million b/d in 2004 (Table 11.1). This 
rise was due to increases of 0.2 percent in the total 
demand of the OECD countries and 2.8 percent in that 
of the non-OECD countries (Chart 11.1). 

 
Total demand in OECD countries rose by 0.2 

percent to 49.6 million b/d during 2005 from 49.5 
million b/d in 2004. Demand in North American 
countries increased by 0.4 percent to 25.4 million b/d, 
and in the Pacific countries by 1.2 percent to 8.6 

 
PETROLEUM AND MINERAL RESOURCES 

Table 11.1 
 
  

WORLD DEMAND FOR CRUDE OIL* 
  
 
 

                     (Million barrels per day) 
 

    
2005 

————————————————— 
2006 

———– 
Percent change 

———–————– 

 

 
2003 

——— 
2004 

——— 
2005 

——— 

First  
quarter 

———– 

Second 
quarter 

———– 

Third 
quarter 

———– 

Fourth 
quarter 

———– 

First 
quarter 

———– 
2004 

——— 
2005 

——— 
OECD countries           

North America 24.5 25.3 25.4 25.5 25.3 25.5 25.4 25.6 3.3 0.4 
Western Europe 15.4 15.6 15.6 15.6 15.3 15.7 15.7 15.8 1.3 0.0 
Pacific** 8.7 8.5 8.6 9.5 8.1 8.1 8.8 9.5 - 2.3 1.2 
Total OECD 48.6 49.5 49.6 50.6 48.7 49.3 50.0 50.8 1.9 0.2 

Non-OECD countries                     
     Former USSR 3.6 3.8 3.8 3.8 3.7 3.8 3.9 3.9 5.6 0.0 
     China 5.6 6.4 6.6 6.5 6.4 6.6 6.8 6.8 14.3 3.1 
     Eastern Europe 0.7 0.7 0.7 0.8 0.7 0.7 0.7 0.8 0.0 0.0 
     South America 4.7 4.9 5.0 4.9 5.0 5.1 5.0 5.0 4.3 2.0 
     Asia 8.0 8.6 8.7 8.8 8.8 8.6 8.7 8.8 7.5 1.2 
     Middle East 5.3 5.6 5.9 5.8 5.8 6.1 5.9 6.1 5.7 5.4 
     Africa 2.7 2.8 2.9 2.9 2.9 2.8 2.9 3.0 3.7 3.6 
     Total Non-OECD 30.6 32.7 33.6 33.6 33.3 33.6 33.9 34.3 6.9 2.8 
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million b/d. However, demand in Western European 
countries remained unchanged at 15.6 million b/d. 

 
Demand in non-OECD countries rose by 2.8 

percent from 32.7 million b/d in 2004 to 33.6 million b/d 
in 2005. This was due to a rise in demand in China by 3.1 
percent to 6.6 million b/d, in the Middle East by 5.4 
percent to 5.9 million b/d, in South American countries by 
2.0 percent to 5.0 million b/d, in other Asian countries 
(excluding China, Japan and Korea) by 1.2 percent to 8.7 
million b/d and in African countries by 3.6 percent to 2.9 
million b/d. Demand remained unchanged in both Eastern 
Europe at 0.7 million b/d and in countries of the former 
Soviet Union at 3.8 million b/d. 

 
During the first quarter of 2006, world demand for 

oil went up by 1.2 percent to 85.1 million b/d compared 
with 84.1 million b/d in the first quarter of 2005. 

 
World Crude Oil Production 

 
According to the estimates of the International 

Energy Agency, the world crude oil production during 

2005 averaged 84.11 million b/d, rising by 1.3 percent 
compared to 83.07 million b/d in 2004. The rise was due 
to an increase in the average production of OPEC, some 
non-OPEC and non-OECD countries (Table 11.2). 

 
The average output of OPEC countries  rose by 3.2 

percent to 34.01 million b/d in 2005 compared to 32.97 
million b/d in 2004. OPEC production in 2005 represented 
40.4 percent of total world oil production compared to 
39.7 percent in 2004. The average production of the 
OECD countries decreased by 4.5 percent from 21.25 
million b/d in 2004 to 20.30 million b/d in 2005, 
constituting 24.1 percent of total world production  (Chart 
11.2). 

 
Among the non-OPEC producers during 2005, 

the average production of the former Soviet Union 
countries rose by 3.7 percent to 11.64 million b/d and 
the production of China went up by 4.0 percent to 3.62 
million b/d. The average production of the United 
States of America went down by 5.1 percent to 7.27 
million b/d and that of Canada decreased by 1.6 percent 
to 3.04 million b/d, and that of Mexico by 1.8 percent 

Table 11.2 
 
  

WORLD CRUDE OIL PRODUCTION* 
  
 
 

                  (Million barrels per day) 
 

    
2005 

——————————————— 
2006 

———– 
Percent change 

———–————– 

 

 
2003 

——— 
2004 

——— 
2005 

——— 

First  
quarter 

———– 

Second 
Quarter 
———– 

Third 
quarter 

———– 

Fourth 
quarter 

———– 

First 
quarter 

———– 
2004 

——— 
   2005 

    ——— 
OPEC 30.66 32.97 34.01 33.48 33.99 34.28 34.26 33.99 7.5 3.2 
OECD 21.60 21.25 20.30 20.90 20.87 19.76 19.66 20.29 - 1.6 - 4.5 
(Major non-OPEC producers)                     
Former Soviet Union Countries 10.31 11.22 11.64 11.42 11.47 11.68 11.90 11.77 8.8 3.7 
USA 7.82 7.66 7.27 7.72 7.74 7.04 6.61 7.14 - 2.0 - 5.1 
China 3.41 3.48 3.62 3.63 3.61 3.64 3.59 3.64 2.1 4.0 
Canada 3.00 3.09 3.04 2.95 3.00 2.99 3.25 3.25 3.0 - 1.6 
 Mexico 3.79 3.83 3.76 3.75 3.87 3.70 3.72 3.79 1.1 - 1.8 
 UK 2.28 2.06 1.83 2.00 1.90 1.66 1.78 1.84 - 9.6 - 11.2 
 Norway 3.26 3.19 2.97 3.08 2.94 2.93 2.92 2.96 - 2.1 - 6.9 
Total World Supply 79.67 83.07 84.11 83.76 84.41 84.01 84.23 84.49 4.3 1.3 
           
 
—————–—————— 
* Including condensates and natural gas liquids. 
Source: International Energy Agency Review, March 2006. 
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to 3.76 million b/d. In the United Kingdom, the average 
production decreased by 11.2 percent to 1.83 million b/
d. In Norway, production fell by 6.9 percent to 2.97 
million b/d. 

 
During the first quarter of 2006, the average 

world oil production rose by 0.9 percent to 84.49 
million b/d compared to 83.76 million b/d during the 
first quarter of 2005. 

 
World Oil Prices 

 
According to OPEC data, world prices of crude oil 

rose during 2005. The average price of Arabian Light 

crude oil amounted to $50.15 a barrel, rising by $15.62 a 
barrel or 45.2 percent from its average price of $34.53 a 
barrel in 2004. The average price of "Dubai" oil was 
$49.32 a barrel, rising by 46.5 percent from $33.66 a 
barrel in 2004. The average price of North Sea Brent went 
up by 42.2 percent from $38.23 a barrel during 2004 to 
$54.37 a barrel in 2005. The average price of West Texas 
Intermediate oil  rose by 36.3 percent from $41.44 a barrel 
to $56.47 a barrel in 2005 (Table 11.3). 

 
 During the first quarter of 2006, the average 

price of Arabian Light oil went up by 8.3 percent to 
$57.43 a barrel compared to $53.01 a barrel in the 
fourth quarter of 2005 (Chart 11.3). 

Table 11.3 
 
  

SPOT PRICES OF SELECTED TYPES OF CRUDE OIL 
(Period Averages) 

 
  

                        (US dollars per barrel) 
 

1992 17.94 17.21 19.33 20.58 
1993 15.68 14.93 17.00 18.45 
1994 15.39 14.74 15.80 17.19 
1995 16.73 16.10 17.01 18.42 
1996 19.91 18.58 20.70 22.20 
1997 18.71 18.10 19.06 20.56 
1998 12.20 12.15 12.71 14.36 
1999 17.45 17.24 17.91 19.30 
2000 26.81 26.25 28.44 30.37 
2001 23.06 22.83 24.46 26.00 
2002 24.32 23.83 25.03 26.13 
2003 27.69 26.77 28.81 31.09 
2004 34.53 33.66 38.23 41.44 
2005 50.15 49.32 54.37 56.47 

2004         
First quarter 30.21 31.52 31.63 35.06 
Second quarter 34.27 35.74 38.38 38.36 
Third quarter 37.02 38.89 41.54 40.48 
Fourth quarter 36.40 40.33 43.99 48.22 

2005         
First quarter 41.74 40.91 47.16 49.47 
Second quarter 49.41 48.10 51.83 53.31 
Third quarter 56.44 55.25 61.43 62.97 
Fourth quarter 53.01 53.02 57.06 60.15 

2006         
First quarter 57.43 57.94 61.65 63.15 
—————–—————— 
Source: OPEC. 

     

     

     

Year 
—— 

Arabian Light 
—————— 

Dubai 
——— 

North Sea (Brent) 
———–———— 

West Texas 
————— 
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Real Prices of Crude Oil 
 
Real prices of crude oil (nominal price adjusted 

by consumer index in industrial countries with base 
year 1970) witnessed  improvement in 2005. The 
average real price of Arabian Light rose by 42.4 percent 
to $9.31 a barrel from $6.54 a barrel during 2004.The 
average real price of North Sea Brent in 2005 also went 
up by 39.4 percent to $10.09 a barrel from $7.24 a 
barrel in 2004 (Table 11.4).  

 
The real price of Arabian Light in 2005 amounted 

to 129.7 percent of its price in 1975 and 75.1 percent of its 
price in 1980. In 2004, it stood at 91.1 percent of its price 
in 1975 and 52.7 percent of its price in 1980. The real 
price of North Sea Brent in 2005 was 131.0 percent of its 

price in 1975 and 61.6 percent of its price in 1980. In 
2004, it amounted to 94.0 percent of its price in 1975 and 
44.2 percent of its price in 1980. 

 
Over the past eight years (1998-2005), the real 

price of Arabian Light recorded its highest level in 
2005, amounting to $9.31 a barrel. It registered its 
lowest level in 1998, amounting to $2.61 a barrel (Chart 
11.4). 

 
Taxes on Oil in Industrial Countries 

 
Taxes on oil in industrial countries increased 

considerably in 2005. This increase was accompanied 
by a greater rise in cost of oil per barrel, before the 
calculation of tax, (including costs of transport, 

 
Nominal Prices 

     —————————————— 
Real Prices* 

—————————————— 
Year 
—— 

Arabian Light 
—————— 

North Sea Brent 
—————–— 

Arabian Light 
—————— 

North Sea Brent 
———–——— 

1970 1.30 2.23 1.30 2.23 
1975 10.72 11.50 7.18 7.70 
1980 28.67 37.89 12.40 16.39 
1985 27.54 27.33 8.76 8.69 
1990 20.82 23.99 5.54 6.38 
1995 16.73 17.01 3.85 3.91 
1998 12.20 12.71 2.61 2.72 
1999 17.45 17.91 3.68 3.78 
2000 26.81 28.44 5.53 5.87 
2001 23.06 24.46 4.62 4.90 
2002 24.32 25.03 4.79 4.93 
2003 27.69 28.81 5.35 5.56 
2004 34.53 38.23 6.54 7.24 
2005 50.15 54.37 9.31 10.09 
  
—————–—————— 
*Real prices have been calculated by using the Consumer Price Index (CPI) in industrial countries 
with base year 1970. 
Sources: IMF’s International Financial Statistics Review (IFS), and OPEC. 

Table 11.4 
  
 

NOMINAL AND REAL PRICES OF OIL 
(Base Year 1970) 

 
 

                   (US dollars per barrel) 
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insurance, refining and marketing). This led to a decline 
in the ratio of tax to the final price in the industrial 
countries (Table 11.5). 

 
In 2005, tax on oil in the US increased to $15.71 a 

barrel or 20.7 percent of the final consumer price, being 
the lowest tax percentage in industrial countries. Tax also 
increased in Canada to $21.01 a barrel or 25.6 percent of  
final consumer price. In Japan, tax on oil stood at $36.36 a 
barrel or 29.8 percent of final consumer price, in France, 
$69.81 a barrel or 52.9 percent of final price, in Germany 
$62.68 a barrel or 52.8 percent of final consumer price and 
in Italy $65.54 a barrel or 54.5 percent of final price. Tax 
in the U.K., which imposes the highest tax on oil, 
increased to $100.20 a barrel or 58.9 percent of final 
consumer price (Chart 11.5). 

Consumption of Energy 
 
During the period 1975-2005, the share of 

energy resources in the world total energy consumption 
recorded notable changes. The shares of nuclear energy 
and natural gas rose sharply and that of hydrogen 
energy recorded a moderate increase. The share of oil 
in the world total energy consumption, on the other 
hand, declined considerably and that of coal fell rather 
modestly. Nevertheless, oil has remained the major 
resource of world energy, followed by coal, natural gas, 
nuclear energy and hydrogen energy. 

 
The share of oil in the world total energy 

consumption went down from 45.7 percent in 1975 to 
36.4 percent in 2005. The share in the OECD countries 

Table 11.5 
 
 
  

TAXES ON OIL  IN INDUSTRIAL COUNTRIES 
 
 
 

 1985 
——– 

1990 
——– 

1995 
——– 

2000 
——– 

2003 
——– 

2004 
——– 

2005 
——– 

USA        
Amount of Tax (US dollar per barrel) 8.40 9.70 14.30 15.75 14.10 14.78 15.71 
Ratio of Tax to final price 18.58 21.65 33.10 27.18 25.39 22.52 20.74 

        
Canada        
Amount of Tax (US dollar per barrel) 10.00 20.80 22.20 22.28 20.69 20.87 21.01 
Ratio of Tax to final price 19.12 31.66 38.47 32.34 31.94 28.14 25.58 

        
Japan        
Amount of Tax (US dollar per barrel) 13.00 27.00 43.70 39.33 34.61 35.04 36.36 
Ratio of Tax to final price 20.16 32.14 37.84 39.27 33.88 32.17 29.79 

        
France        
Amount of Tax (US dollar per barrel) 32.30 60.60 80.10 64.55 69.14 69.36 69.81 
Ratio of Tax to final price 46.34 60.42 70.51 58.58 61.39 56.88 52.85 

        
Germany        
Amount of Tax (US dollar per barrel) 19.80 42.90 66.10 52.13 60.49 60.67 62.68 
Ratio of Tax to final price 37.08 55.00 64.17 56.24 62.10 56.63 52.81 

        
Italy        
Amount of Tax (US dollar per barrel) 23.50 67.60 71.40 59.33 64.80 65.04 65.54 
Ratio of Tax to final price 39.97 65.19 69.25 58.90 63.65 58.93 54.46 

        
UK        
Amount of Tax (US dollar per barrel) 24.20 43.80 64.60 94.08 94.90 95.44 100.20 
Ratio of Tax to final price 32.22 38.93 59.21 61.53 64.27 60.63 58.84 

        
—————–—————— 
Source: OPEC. 
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fell from 51.6 percent to 41.0 percent during the same 
period. The share in U.S.A also declined from 44.7 
percent to 40.4 percent, in Japan from 73.8 percent to 
46.5 percent, and Russia from 38.7 percent to 19.1 
percent, while the share in China increased from 16.6 
percent to 21.1 percent in 2005 (Table 11.6). 

 
The share of natural gas in the world total energy 

consumption increased from 18.2 percent in 1975 to 
23.5 percent in 2005. During the same period, the share 
in the OECD countries rose from 20.5 percent to 23.0 
percent, in Japan from 2.3 percent to 13.9 percent, in 
Russia from 23.7 percent to 53.6 percent, and in China 
from 2.1 percent to 2.7 percent. In contrast, the share in 
the U.S.A. declined from 29.1 percent in 1975 to 24.4 
percent in 2005 (Table 11.6). 

Regarding coal, its share in the world total 
energy consumption went down from 28.7 percent in 
1975 to 27.8 percent in 2005. In Germany, the share 
declined from 29.1 percent to 25.3 percent, and in 
Russia it decreased considerably from 33.6 percent to 
16.4 percent. The share in China fell remarkably from 
78.4 percent to 69.6 percent, whereas the share in the 
OECD countries increased from 18.6 percent in 1975 to 
21.1 percent in 2005. In the U.S.A., it rose from 18.9 
percent to 24.6 percent. In Japan, the share went up 
from 16.5 percent in 1975 to 23.1 percent in 2005 
(Table 11.7). 

 
As for Nuclear energy, its share in the world 

total energy consumption went up sharply from 1.4 
percent in 1975 to 6.0 percent in 2005. The share in the 

Table 11.6 
  
 

SHARES OF OIL AND NATURAL GAS IN 
 TOTAL ENERGY CONSUMPTION 

 
 
 

 1975 
——– 

1980 
——– 

1985 
——– 

1990 
——– 

1995 
——– 

2000 
——– 

2002 
——– 

2003 
——– 

2004 
——– 

2005 
——– 

Share of oil in total global 
energy consumption 

          

World 45.7 43.4 37.9 39.9 39.8 38.9 37.6 37.2 36.9 36.4 
OECD 51.6 48.5 42.8 43.3 43.0 41.1 40.9 41.1 41.0  41.0 
USA 44.7 43.1 40.2 40.5 39.0 38.8 39.1 39.7 40.5  40.4 
Japan 73.8 66.1 55.1 57.8 54.6 49.5 48.1 49.3 46.3  46.5 
Russia 38.7 37.3 32.5 29.3 23.4 19.4 19.1 19.0 19.2  19.1 
China 16.6 17.0 13.8 16.5 19.3 30.0 23.8 22.1 22.4  21.1 

           
Share of natural gas in total 
global energy consumption 

                    

World 18.2 18.9 20.1 22.5 23.2 24.2 24.2 23.9 23.6 23.5  
OECD 20.5 20.5 19.9 20.0 21.9 22.7 23.0 23.1 23.0 23.0  
USA 29.1 27.5 24.7 25.2 27.0 26.1 25.9 25.3 24.8 24.4  
Japan 2.3 6.5 9.9 10.8 11.2 13.3 12.8 13.6 13.6 13.9  
Russia 23.7 28.1 34.7 44.3 50.9 43.4 54.1 53.8 53.9 53.6  
China 2.1 2.3 1.8 2.0 1.9 2.9 2.6 2.4 2.5 2.7  
  
—————–—————— 
Source: B.P Statistical Reviews of World Energy, British Petroleum Company, various volumes. 
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OECD countries rose from 2.2 percent to 9.6 percent, in 
the U.S.A. from 2.6 percent to 8.0 percent, in Japan 
from 1.6 percent to 12.6 percent, in Germany from 2.1 
percent to 11.4 percent, and in Russia from 0.6 percent 
to 5.0 percent (Table 11.8). 

 
The share of hydrogen energy in the world total 

energy consumption recorded a slight rise from 5.9 
percent in 1975 to 6.3 percent in 2005. The share in the 
OECD went down from 7.0 percent to 5.4 percent, in 
the U.S.A. from 4.7 percent to 2.6 percent, and in Japan 
from 5.8 percent to 3.8 percent, while the share in 
Germany increased from 1.5 percent to 1.9 percent, in 
Russia from 3.4 percent to 5.8 percent, and in China 
from 2.8 percent to 5.8 percent (Table 11.9). 

 
Saudi Crude Oil Production 

 
During 2005, Saudi crude oil production rose by 

4.9 percent to 3,414 million barrels compared to 3,256 
million barrels in 2004. The Kingdom’s average 
production was 9.35 million b/d in 2005 (Table 11.10). 

Saudi Crude Oil Exports 
 
The Kingdom’s crude oil exports rose during 

2005 by 5.8 percent to 2,631.2 million barrels 
compared to 2,486.8 million barrels in 2004. The 
Kingdom’s exports of refined products increased by 3.8 
percent to 505.7 million barrels compared to 487.1 
million barrels in 2004 (Table 11.11). 

 
The bulk of the Kingdom's exports of crude 

oil and refined products during 2005 was accounted 
for by Asia and the Far East region (Chart 11.6). The 
region accounted for 54.5 percent of the Kingdom's 
total crude oil exports and 62.7 percent of its total 
exports of refined products. North America came 
next with 20.2 percent of the Kingdom's total exports 
of crude oil and 3.7 percent of its total exports of 
refined products, followed by Western Europe, 16.7 
percent of the Kingdom's total exports of crude oil and 
11.0 percent of its total exports of refined products. The 
Middle East accounted for 4.3 percent and 11.2 percent of 
the Kingdom's total exports of crude oil and refined 

Table 11.7 
 
  
 

SHARE OF COAL IN TOTAL ENERGY CONSUMPTION 
 
 
 

Year 
—— 

World 
——– 

OECD 
——— 

USA 
——– 

Japan 
——– 

Germany 
———– 

Russia 
——— 

China 
——– 

1975 28.7 18.6 18.9 16.5 29.1 33.6 78.4 

1980 29.0 20.1 21.3 16.0 29.6 29.3 77.9 

1985 30.7 22.5 24.6 19.9 29.7 26.3 80.3 

1990 28.5 24.5 24.9 17.7 36.8 21.2 79.9 

1995 27.0 21.7 23.9 17.5 27.1 19.1 76.4 

2000 23.6 20.9 24.6 19.2 25.7 16.7 59.4 

2002 25.5 21.0 24.4 21.0 25.6 16.1 67.0 

2003 26.7 21.2 24.5 22.2 26.3 16.7 69.3 

2004 27.2 21.0 24.1 23.2 25.8 15.9 68.7 

2005 27.8 21.1 24.6 23.1 25.3 16.4 69.6 

 
—————–—————— 
Source: B.P. Statistical Reviews of World Energy, British Petroleum Company,  
             various volumes. 
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Table 11.8 
  

SHARE OF NUCLEAR ENERGY IN  
TOTAL ENERGY CONSUMPTION 

 
 

Year 
—— 

World 
——– 

OECD 
——— 

USA 
——– 

Japan 
——– 

Germany 
———– 

Russia 
——— 

China 
——– 

1975 1.4 2.2 2.6 1.6 2.1 0.6 0.0 
1980 2.5 3.9 3.7 5.6 3.7 1.3 0.0 
1985 4.5 7.4 5.8 9.2 10.7 2.6 0.0 
1990 6.6 9.9 8.1 8.1 11.8 11.2 3.6 
1995 7.4 11.0 8.8 15.1 11.9 4.1 0.4 
2000 6.5 9.5 7.8 14.0 11.6 4.6 0.5 
2001 6.6 9.7 8.1 14.1 11.5 4.9 0.5 
2002 6.5 9.8 8.1 14.1 11.3 5.0 0.6 
2003 6.1 9.3 7.9 10.3 11.3 5.1 0.8 
2004 6.1 9.6 8.0 12.4 11.4 4.9 0.8 
2005 6.0 9.6 8.0 12.6 11.4 5.0 0.8 

 
 
—————–—————— 
Source: B.P. Statistical Reviews of World Energy, British Petroleum Company, various volumes. 

Table 11.9 
  

SHARE OF HYDROGEN ENERGY IN  
TOTAL ENERGY CONSUMPTION 

 

1975 5.9 7.0 4.7 5.8 1.5 3.4 2.8 
1980 6.2 7.0 4.3 5.8 1.8 4.0 2.9 
1985 6.7 7.4 4.6 6.0 1.5 3.9 4.1 
1990 2.4 2.3 1.3 1.9 0.5 1.7 1.6 
1995 2.7 2.4 1.2 1.5 0.6 2.4 1.9 
2000 6.8 5.8 2.7 4.0 1.8 5.9 7.2 
2002 6.3 5.3 2.5 4.0 1.9 5.8 6.0 
2003 6.2 5.3 2.7 4.5 1.7 5.4 5.3 
2004 6.3 5.4 2.6 4.4 1.9 6.1 5.6 
2005 6.3 5.4 2.6 3.8 1.9 5.8 5.8 
  
—————–—————— 
Source: B.P. Statistical Reviews of World Energy, British Petroleum Company, various volumes. 

Year 
—— 

World 
——– 

OECD 
——— 

USA 
——– 

Japan 
——– 

Germany 
———– 

Russia 
——— 

China 
——– 

Table 11.10 
  

SAUDI CRUDE OIL PRODUCTION 
 

                                (Million barrels)  
                         

     

 
2002 

——— 
2003 

——— 
2004 

——– 
2005 

——— 
2004 

——– 
2005 

——– 
Total production 2,589 3,070 3,256 3,414 6.1 4.9 
Daily average 7.09 8.41 8.90 9.35     
 
—————–—————— 
Source: Ministry of Petroleum and Mineral Resources. 

% change  
    ——————— 
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products, followed by African countries which accounted 
for 3.3 percent and 8.2 percent respectively. 

 
Domestic Production and Consumption of Refined 
Products 

 
 The Kingdom's production of refined products 

increased by 3.2 percent to 720.64 million barrels in 2005 
from 698.11 million barrels in 2004 (Table 11.12). 
Domestic consumption of refined products, crude oil and 
natural gas rose by 7.0 percent to 923.93 million barrels in 
2005 from 863.86  million barrels in 2004 (Table 11.13). 

 
 Domestic consumption increased during 2005 

due to a rise in public consumption by 5.9 percent to 
805.14 million barrels which was accompanied by an 
increase in the oil industry consumption by 14.5 percent 
to 118.79 million barrels. The increase in public 
consumption was largely due to a rise in the 
consumption of natural gas by 8.3 percent to 336.33 
million barrels, gasoline by 5.9 percent to 108.79 
million barrels, diesel by 5.2 percent to 164.51 million 
barrels, asphalt by 13.9 percent to 15.76 million barrels, 

crude oil by 10.9 percent to 58.79 million barrels, 
liquefied petroleum gas by 5.0 percent to 12.19 million 
barrels,  jet fuel and kerosene by 1.5 percent to 20.50 
million barrels, and lubricating oils by 17.1 percent to 
1.99 million barrels. In contrast, the consumption of 
fuel oil decreased by 4.2 percent to 86.28 million 
barrels.  

 
 The rise in consumption by the oil industry was              

due to an increase in consumption of natural gas by 
22.8 percent to 80.56 million barrels, diesel by 91.2 
percent to 4.11 million barrels, fuel gas by 4.0 percent 
to 19.07 million barrels, and crude oil by 21.1 percent 
to 0.23 million barrels. In contrast, the consumption of 
liquefied petroleum gas went down by 20.0 percent to 
1.04 million barrels and fuel oil declined by 3.4 percent 
to 9.36 million barrels. 

 
In terms of relative shares in total public 

consumption, natural gas accounted for 41.8 percent of 
the total consumption, diesel 20.4 percent, gasoline 
13.5 percent and crude oil 7.3 percent. In the case of the 
oil industry consumption, natural gas accounted for 

Table 11.11 
  

THE KINGDOM’S EXPORTS OF CRUDE OIL AND  
REFINED PRODUCTS* BY REGION 

 
  

                       (Million barrels) 
 

 

 
2003 

————————— 
2004 

—————————– 
2005 

—————————— 
        %  share in 2005 
 ——————–———– 

 
Exports to 
———— 

 
Crude oil 
———— 

Refined 
products 

———— 

 
Crude oil 
———— 

Refined 
products 

———— 

 
Crude oil 
———— 

Refined 
products 

———— 

 
Crude oil 
———— 

Refined 
products 

———— 
North America 596.92 10.61 558.38 22.25 530.93 18.55 20.2 3.7 
South America 23.84 11.43 22.32 13.77 23.79 12.12 0.9 2.4 
Western Europe 434.86 29.76 459.56 49.11 440.67 55.57 16.7 11.0 
The Middle East 72.69 45.93 95.45 51.76 112.87 56.75 4.3 11.2 
Africa 96.34 34.25 88.74 36.91 86.02 41.40 3.3 8.2 
Asia and the Far East 1,149.87 276.82 1,251.06 309.57 1,435.34 317.22 54.5 62.7 
Oceania 6.33 3.14 11.26 3.70 1.62 4.06 0.1 0.8 

         Total 
———– 
2380.85 

——–– 
411.94 

———– 
2486.77 

——— 
487.07 

———– 
2631.24 

——— 
505.67 

——– 
100.0 

——– 
100.0 

—————–—————— 
* Including liquefied petroleum gas and natural gas. 
Source: Ministry of Petroleum and Mineral Resources. 
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67.8 percent of the total consumption, fuel gas 16.1 
percent and fuel oil 7.9 percent. 

 
The Kingdom’s Proven Reserves of Oil and Natural 
Gas 

 
 The Kingdom's proven reserves of oil decreased 

by 0.1 percent to 264,211 million barrels at the end of 
2005 compared to 264,310 million barrels at the end of 
2004. However, the Kingdom's proven reserves of 
natural gas rose by 1.0 percent to 243,648 billion 
standard cubic feet at the end of 2005 from 241,323 
billion standard cubic feet at the end of 2004. 

 
The Kingdom’s Petrochemical Industry 

 
The Saudi Basic Industries Corporation (SABIC) 

made a record profit of Rls 19.2 billion during 2005, 
the highest since its creation, increasing by 35.0 percent 
in comparison with its profits of Rls 14.2 billion in 
2004. The average growth in the production of 
petrochemicals by SABIC over the last five years was 
58.0 percent, with the year 2005 witnessing a record 
production of 46.7 million metric tons against 42.9 

million metric tons in the preceding year. The increase 
in production reflected the rise in the production 
capacities of some plants which had implemented 
expansionary projects or projects to remove 
bottlenecks. SABIC’s sales stood at 36.5 million metric 
tons. The share of the domestic market constituted 32.0 
percent of total sales, increasing by 9.0 percent 
compared to total sales of 33.5 million metric tons in 
2004. Its sales amounted to Rls 78 billion in 2005, 
exceeding last year’s sales of Rls 69 billion by over 
14.0 percent. The average growth of sales for the past 
five years stood at 25.0 percent. The corporation has 
begun preparations for issuing securities to finance 
some of its financial  needs. Those securities are  
expected to be issued during 2006. SABIC is 
implementing a series of expansion projects up to 2008, 
targeting an annual total capacity of 64 million tons. In 
2005, the shares of the Yanbu’ National Petrochemical 
Company (YANSAB) were offered for public 
subscription. The YANSAB complex, currently under 
construction at Yanbu’ Industrial City, is one of the 
world’s largest petrochemical complexes with an 
annual capacity exceeding 4 million metric tons. It is 
expected to come on stream in 2008. The new company 

Table 11.12 
 
 

THE KINGDOM’S OUTPUT OF REFINED PRODUCTS* 
  

               
                                 (Million barrels) 

 

      
Product 
———– 

2001 
———– 

2002 
—–—— 

2003 
——–— 

2004 
——–––  

2005 
———– 

2004 
——– 

2005 
——– 

Liquefied petroleum gas 13.23 10.35 10.15 13.39 12.74 31.9 - 4.9 
Premium gasoline 98.89 95.46 107.48 116.05 114.30 8.0 - 1.5 
Naphtha 53.34 57.79 64.24 82.52 84.57 28.5 2.5 
Kerosene 60.05 59.70 65.55 66.98 80.91 2.2 20.8 
Diesel 193.77 192.72 215.59 234.89 236.37 9.0 0.6 
Fuel oil 169.53 157.68 169.38 172.79 177.97 2.0 3.0 
Asphalt 8.65 9.18 10.23 11.49 13.78 12.3 19.9 

Total 
——— 
597.46 

——— 
582.88 

——— 
642.62 

——— 
698.11 

——— 
720.64 

—–– 
8.6 

—–– 
3.2 

 
—————–—————— 
* Including liquefied petroleum and natural gas. 
Source: Ministry of Petroleum and Mineral Resources. 

% change 
——————–– 
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will create 1,500 job opportunities for Saudi youths. In 
May 2005, SABIC completed the last phase of the 
project of consolidating and developing work systems 
(FANAR). SABIC contributed to improving the 
Kingdom’s merchandise trade and balance of payments, 
with its exports to global markets amounting to Rls 
44.8 billion in 2005, denoting a rise of 17.0 percent 
over their levels in 2004. 

 
Mineral Resources 

 
The Agency of Petroleum and Mineral 

Resources has been promoting the mining activities by 

encouraging investments in the mining sector, 
providing all possible services and consultations to 
support this activity, and issuing mining licenses and 
concessions according to the rules and regulations in 
force. During fiscal year 1425/26H (2005), the 
Executive Rules for the Mining Investment Law 
enacted under Royal Decree No. M/47 dated 20/8/1425 
was issued. In addition, the Agency is participating in 
preparing a draft unified law for mining and its 
executive rules for GCC countries. The number of valid 
mining licenses amounted to 1,198 at the end of 2005, 
including 78 for prospecting; 32 for exploration; 30 for 
small-sized mines; 32 for mining concessions, of which 

Table 11.13 
 
  

DOMESTIC CONSUMPTION OF  
REFINED PRODUCTS, CRUDE OIL AND NATURAL GAS 

 
 
          (Million barrels) 
 
Product                                                      2001          2002        2003         2004           2005 
———–                                                  ———      ———     ———    ———       ——— 
A.   Public Consumption           
       Liquefied petroleum gas 10.52 10.98 11.25 11.61 12.19 
       Premium gasoline 89.82 93.51 96.96 102.69 108.79 
       Jet fuel and Kerosene 19.63 19.65 21.48 20.20 20.50 
       Diesel 142.86 142.80 150.83 156.44 164.51 

       Fuel oil 54.52 68.01 84.84 90.03 86.28 
       Crude oil 73.95 60.81 51.47 53.02 58.79 
       Asphalt 9.07 10.74 12.29 13.84 15.76 
       Lubricating oil 1.48 1.83 1.81 1.70 1.99 
       Natural gas 238.40 254.73 265.82 310.54 336.33 

Sub-total 640.25 663.06 696.75 760.07 805.14 

B.   Oil Industry Consumption           
       Liquefied petroleum gas 1.68 2.11 2.08 1.30 1.04 
       Fuel oil 10.35 9.97 9.65 9.69 9.36 
       Diesel 3.30 3.94 2.49 2.15 4.11 
       Fuel gas 13.22 16.45 16.62 18.33 19.07 
       Crude oil 0.19 0.01 0.25 0.19 0.23 
       Natural gas 66.68 72.28 73.97 65.60 80.56 
       Others 1.97 4.62 5.98 6.53 4.42 
Sub-total 97.39 109.38 111.04 103.79 118.79 
Grand Total 737.64 772.44 807.79 863.86 923.93 

—————–—————— 
Source: Ministry of Petroleum and Mineral Resources. 
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17 for various metal ores such as gold, copper and zinc, 
and industrial ores such as porcelain, gypsum, salt, 
etc…; 15 mining concessions for exploiting ores of 
cement industry. The Agency’s revenues during fiscal 
year 1425/1426H (2005) stood at Rls 93.45 million. 

 
A review of the activities and achievements of the 

Saudi Arabian Mining Company (Ma’aden), which owns 
four gold mines, (Mahd Al-Dhahab, Al-Sukhayeibrat, Al-
Hajjar and Balghah), indicates that its output of gold 
decreased by 9.8 percent to 239.7 thousand ounces during 
2005. This was due to a decline in the production of gold 
in Al-Sukhayeibrat Mine by 33.9 percent and in Balghah 
Mine by 7.5 percent. In addition, its output of silver 
declined by 6.9 percent to 434.1 thousand ounces in 2005 
compared to 466.0 thousand ounces in 2004. In contrast, 
its output of copper increased by 2.5 percent, from 652 
tons in 2004 to 668 tons in 2005 (Table 11.14). 

 
Detailed data on the production of these mines 

in 2005 indicate that the production of gold at Mahd 

Al-Dhahab rose by 5.4 percent to 58.4 thousand 
ounces compared to 55.4 thousand ounces in 2004. Its 
output of silver decreased by 21.8 percent to 167.2 
thousand ounces against 213.8 thousand ounces in 
2004. Its production of copper went up by 2.5 percent 
to 668 tons compared to 652 tons in 2004. As for the 
second mine - Al-Sukhayeibrat Mine - its output of 
gold amounted to 41.6 thousand ounces in 2005 
compared to 62.9 thousand ounces in 2004, denoting a 
decline of 33.9 percent. Its output of silver amounted 
to 3.6 thousand ounces. The output of gold of the third 
mine, Al-Hajjar Mine, amounted to 39.4 thousand 
ounces in 2005 compared to 39.0 thousand ounces in 
2004, denoting a  rise of 1.3 percent. Its output of 
silver amounted to 256.6 thousand ounces in 2005 
compared to 252.2 thousand ounces in 2004, rising by 
1.8 percent. As for the fourth mine, Balghah Mine, its 
production of gold amounted to 100.3 thousand 
ounces in 2005 compared to 108.4 thousand ounces in 
2004, decreasing by 7.5 percent. Its output of silver 
amounted to 6.7 thousand ounces in 2005. 

Table 11.14 
  

THE SAUDI ARABIAN MINING COMPANY 
(MA’ADEN)’S PRODUCTION 

  
 
 
 

2001 139.2 321.1 839 1,911 

2002 147.5 384.5 587 1,209 

2003 282.0 559.5 627 1,797 

2004 265.8 466.0 652 0 

2005 239.7 434.1 668 0 
  
—————–—————— 
Source: The Saudi Arabian Mining Company (Ma’aden). 

Year 
(tons) 
——– 

Gold 
(thousand ounces) 
———————– 

Silver 
(thousand ounces) 
———————– 

Copper 
(tons) 

———– 

Zinc 
(tons) 

——— 


