




94  

Saudi Arabian Monetary Agency — 42nd Annual Report  

 

– Professional behavior standards and disciplinary 
measures. 

 
6.  Regulations and Legislation of Personal Loans 
   
  SAMA is studying the status of supervisory 
and regulatory controls for the personal loan 
program at commercial banks, and it compares them 
with relevant programs in force at the international 
level and similar programs issued by international 
organizations due to increasing number of 
beneficiaries of these lending programs. The study 
includes controls and standards of maximum limit of 
commission, risks, periodic reporting, the way to 
calculate commissions, an examination of control 
measures of the personal loan departments at 
commercial banks, comparing personal loans' 
volume with total credit portfolio and volume of 
bank deposits, as well as identification of  obstacles 
facing this activity, banks and customers. 
 
7.  Credit Cards 
   
  SAMA is working to develop and follow up the 
credit card sector in the Kingdom through applying best 
practices conducted worldwide by requiring the 
acquisition of a professional certificate specialized in 
this field. 
 
  SAMA is following up the preparation of the 
credit lists and systems applied by banks in dealing 
with their customers to ensure fairness and integrity 
of measures adopted based on credit reports provided 
by Saudi Credit Information Company (SIMAH). 
 
  SAMA is studying fraudulence and forgery 
cases in the area of credit card and points-of-sale in 
cooperation with the authorities concerned (the 
Ministry of Interior and the Ministry of Commerce and 
Industry). 
 
Credit Card Executive Rules 
 
  SAMA is participating in the preparation of a 
study on Executive Rules to regulate credit cards 
transactions in the Kingdom.  

8.  Merchant Services 
  The first draft of a manual and directives 
regulating merchant operations made using points of 
sale terminals has been finalized. If it is proved that 
banks' customers (merchants and their employees) have 
been involved in fraudulence operations, they will be 
listed in a special list called (Merchant Lists). 
 
9.  The Directory of Corporate Governance 
   
  The directory prepared for banks' board of 
directors and senior management, which basically 
clarifies the responsibilities and obligations of the board 
members regarding shareholder equity protection, 
disclosure, transparency and the operations of related 
parties has been finalized and sent to the entities 
concerned for study and comments. 
 
10. Compliance Committee 
 
  SAMA participates in the Compliance 
Committee which is attended by representatives from 
banks, SIMAH and an independent representative to 
consider objections raised by personal loan and credit 
card customers. 
 
11. Internal Control Guidelines 
 
  SAMA, in cooperation with banks, is currently 
in the process of updating the Directory of Internal 
Control Guidelines. The project is expected to be 
finalized soon. 
 
12.  SIMAH Company 
 
  SAMA studied the working regulations and 
procedures of the Saudi Credit Information Company 
(SIMAH), and made on-site visit to the company; 
examined its relevant regulations; and made a 
comprehensive report thereon. 
 
13.  Supervisory Visits 
 
  Since 2005, SAMA has applied a Risk Based 
Supervisory Approach, through which each bank's 
administration was met for the purpose of preparing a 
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file including an assessment of the bank's main 
transaction risks. The file will be one of the basic inputs 
for conducting the overall inspection. Another meeting 
would be held with the chairman of the board of each 
bank and the head of the audit committee. 
 
14.  Inspection Visits 
  
  SAMA continued conducting a number of 
inspection visits to domestic banks in 2005 to ensure 
their adherence to regulations and instructions issued by 
it and their management of risks in line with 
international standards and practices. 
 
Fifth: Banking Cases 
 
Bank Case Program 
 
  The Banking Cases Automated Program was 
equipped with a mechanism for operating in Arabic and 
English to cope with work requirements. The program 
helps to collect all the cases incoming to SAMA, both 
those referred for consideration, investigation or those 
contained in the monthly, quarterly, semi-annual and 
annual data received from banks. It also helps in 
preparing detailed statistics and percentages for 
individual banks, as well as statistics on fraudulence 
transactions by region and type. A new sub-committee 
arising from the Anti-Embezzlement Committee was 
formed and entrusted with combating money 
laundering and following up the latest developments 
regarding this crime and appropriate ways to combat it. 
While examining these cases, SAMA may conduct 
inspection visits to collect information and evaluate and 
ensure compliance with issued instructions. 
 
Sixth:   Banking Information Technology 
 
– The work programs pertaining to information 

technology continued to be updated and developed 
so as to cope with modern developments in this 
area. 

– All domestic banks were inspected to ensure the 
availability of control systems for phone banking 
and internet services. 

– Complaints pertaining to modern technologies and 
banking internet services were studied. 

– Measures were set for phone banking security. 
– SAMA continued inspection of domestic banks' 

systems to ensure compliance with rules for 
opening accounts. 

– Setting security standards for phone banking and 
direct money deposit. 

 
Seventh: Training 
 
1.Training of Judges from the Ministry of Justice 
and the Grievance Bureau on dealing with Money 
Laundering and Economic Crimes 
 
  In pursuance of the principle of cooperation with 
government authorities; being keen to raise awareness of 
combating organized crimes and new financial crimes in 
the society, and familiarize the officials in all judicial, 
security and investigation sectors with combating money 
laundering and terrorism financing, SAMA, in cooperation 
with some government authorities, conducted training 
courses for some of their staff on combating money 
laundering and identifying its risks. That was part of the 
continued communication between SAMA and other 
related authorities. SAMA, in cooperation with Prince 
Nayef University for Security Sciences, offered training to 
security authorities' staff as well as to judges from the 
Ministry of Justice and the Grievance Bureau on a 
permanent three-course basis annually. 
 
2.  Training of Domestic Banks' Staff 
   
  SAMA trained commercial bank employees on 
money laundering combating operations on a 
permanent two-day course basis each month. 
 
Eighth: Initiatives and Actions Taken by Saudi 
Arabia to Combat Money Laundering and 
Terrorism Financing 
 
1.  The Kingdom signed UN Convention against 

Illicit Traffic in Narcotics and Psychotropic 
Substances pertaining to money laundering 
combating, the 1999 International Agreement for 
Suppressing Terrorism Financing and the 2000 
International Convention on Combating 
Organized Crimes Across National Borders. 

2.  Approved the applications of the Forty 
Recommendations and Nine Recommendations 
on Combating Money Laundering and Terrorist 
Financing issued by the Financial Action Task 
Force (FATF), and agreed to conducting an 
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assessment of its actions and efforts in the area of 
money laundering and terrorist financing. 

3.  As the Kingdom is a member of the FATF for the 
countries of the Middle East and North Africa 
(MENAFATF), a Saudi citizen working with 
SAMA has been nominated for the post of the 
Executive Secretary of this Group for a four-year 
renewable term. 

 
Combating Terrorism Financing 
   
1. Saudi Arabia is committed to the UN Council's 

Resolutions on combating terrorism and its 
financing.  

2.  In 1998, the Kingdom sanctioned and signed the 
Arab  Agreement on Combating Terrorism 

3.  In 1999, the Kingdom sanctioned and signed the 
Treaty of the Islamic Conference Organization 
on Terrorism combating. 

4.  In November 29, 2001, the Kingdom signed the 
International Convention on Combating 
Terrorism Financing.   

5.  The Kingdom has also signed a number of 
bilateral security agreements and arrangements 
with many countries, apart from its commitment 
to many other terrorism-related international 
agreements. 

6.  In pursuance of paragraph (6) of the UN 
Council's Resolution No. 1373 and its 
Resolution No. 1390, the Kingdom submits its 
reports to the Security Council's Committee on 
Terrorism Combating on the efforts and 
measures taken by the Kingdom. 

7.  A High Ministerial Committee has been set up by 
the Ministry of Interior, Presidency of General 
Intelligence and the Saudi Arabian Monetary 
Agency to consider enquiries submitted by 
countries and international organizations in 
connection with terrorism combating. 

8.  One of the most prominent steps and measures 
taken by the Kingdom, ahead of many countries 
in the world, is regulating and enhancing 
supervisory instruments regarding charitable 
foundations and non-profit institutions in a way 
that prevents their exploitation in money-
laundering or terrorism-financing-related 
activities. In this context, the Kingdom has 
issued and imposed a number of instructions and 

measures related to regulatory and operational 
procedures of these institutions. At the top of 
these measures is completing the establishment of 
a Saudi Public High Commission to oversight all 
relief and assistance operations outside the 
Kingdom, and confining their responsibility for 
the collection of donations and granting aid 
outside the Kingdom to this Commission. Among 
the most important procedures in this connection 
is requiring all charitable foundations to obtain a 
prior license from the Ministry of Social Affairs 
and the Ministry of Islamic Affairs, and to apply 
all regulatory, procedural and control 
requirements issued by the supervisory 
authorities. In addition, in its capacity as the 
supervisory authority of the banking sector, 
SAMA has set strict rules and controls for 
opening and operating the accounts of these 
institutions, banning commercial banks from 
opening any banking account to these institutions 
and non-profit institutions without their obtaining 
an official license from the Ministry of Social 
Affairs or the Ministry Islamic Affairs. Upon 
meeting all regulatory requirements, the banking 
accounts opened by these institutions must be 
consolidated under one main account. No cash 
withdrawals or transfers outside the Kingdom 
from this account are permitted. Funds 
disbursement are confined to crossed cheques may 
not be encashed except to the first beneficiary or 
by depositing them at the beneficiary's account 
with one of the domestic banks. At least two 
individuals duly authorized by the Board of the 
charitable foundation shall be allowed to jointly 
operate these accounts after the verification of 
their identities and particulars. 

 
Combating Money Laundering 
 
1.  The Kingdom ratified the Executive Rules for 

Vienna Convention of 1988.  
2.  In 1999, the Kingdom approved the implementation 

of the FATF's Forty Recommendations on 
combating money laundering. 

3.  The Kingdom has set up a Permanent Committee 
composed of representatives of seven ministries 
and government departments to address all 
money-laundering-related issues.   
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4.  A Financial Intelligence Unit has been set up at 
the Ministry of Interior to address economic 
crimes, including money laundering.  

5.  On 14/5/2002, SAMA issued the Directory of 
Rules for Opening Accounts with commercial 
banks and general operational guidelines, 
including international standards related to 
banking accounts such as the principle of "Know 
Your Customer", and standards of contractual 
obligations between customers and banks issued 
by Basel Committee for protecting the banking 
sector against economic and financial crimes and 
money laundering. Work is underway to update 
this directory.   

6.  An Anti-Money Laundering Unit has been 
established at SAMA, in addition to anti-money 
laundering units established at commercial banks, 
to ensure the non-existence of suspected money 
laundering activities, and to inform the security 
authorities and SAMA of suspected cases. 

 
  The Kingdom's efforts in the area of combating 
money laundering and terrorism financing were 
crowned with the successful completion of the joint 
assessment program conducted by the FATF in 
February 2004. 
 
Symposia, Conferences and Training 
 
–  A number of seminars and symposia on 

combating money laundering have been 
organized by SAMA, in cooperation with the 
Ministry of Commerce and Industry and 
commercial banks and in coordination with 
some specialized international entities. 

–  The first conference, in cooperation with the 
FATF outside its seat in Paris, was held at the 
Institute of Banking, Riyadh, in 1994. 

–  In 1996, SAMA hosted a conference on money 
laundering for staff of domestic banks and 
officials from GCC countries. 

–  During the period 28-30 January 2002, the 
Kingdom hosted at SAMA's Institute of Banking 
the First Regional Asian Meeting in cooperation 
with law enforcement authorities, SAMA's 
Banking Institutes and the Ministry of Interior 
(Saudi Interpol). 

–  During the period 13-14 May 2002, the Saudi 
Council of Chambers of Commerce held a 

special conference on combating economic 
crimes, fraudulence and money laundering under 
the auspices of the Governor of SAMA. 

–  The International Conference on Terrorism 
Combating was held in Riyadh in February 2005 
and was attended by over 50 countries and 
international organizations. 

–  Training courses for staff of banks, prosecutors, 
judges and other government authorities have 
been conducted. In addition, training courses 
have been conducted in cooperation with Prince 
Nayef University for Security Sciences, King 
Fahd Security College and the Training City of 
Public Security. All these courses were given by 
experts in combating money laundering areas at 
SAMA. The number of trainees from the 
different entities was 14 thousand at the end of 
2005. 

 
Ninth: Insurance Activity 
 
  Although Saudi Arabia has the largest insurance 
market at the GCC level, the market had been short of a 
regulatory framework as a sector of the financial 
market. Unlike the well regulated banking sector, there 
was no law to regulate the insurance sector until the 
Cooperative Insurance Companies Control Law was 
issued in 1424 H. (2003).  Before 1974, insurance 
activity in the Kingdom was practiced  via agencies or 
branches of foreign companies. The first Saudi 
insurance companies were established in the early 
1970s to cope with the great economic prosperity and 
growth at that time. These included the Red Sea 
Insurance Company (1974), Star Insurance Company 
(1975), the Saudi United Insurance Company (1976), 
etc. As a result of the relative small size and limited 
expertise and nature of those companies, which have 
remained unchanged for a long time due to their lack of 
a legal and regulatory framework, a substantial 
percentage of insured risks has been reinsured by 
foreign insurance companies. This was due to the 
inability of domestic companies to bear such risks alone 
given the complexity of insurance operations and the 
magnitude of such risks that requires advanced and 
high-tech insurance methods and calculations to be 
dealt with. This has led to outflow of large insurance 
premiums in favor of foreign companies abroad or to a 
shortage in insurance premiums kept in the Kingdom, 
resulting in minimal growth and development of the 
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domestic insurance market and insurance products. In 
general, the delay in regulating insurance activities has 
slowed down the growth of this activity and lessened the 
opportunities to create strong domestic Saudi insurance 
companies capable of product development and 
competition. 
 
  In general, insurance activity developed in the mid 
1980s in favor of cooperative insurance companies 
working in the area of general insurance. Cooperative 
insurance requirements are based on the principle of 
cooperation and mutual guarantee and thus insurance 
policy holders will share in recovering the surplus 
amounts from the insurance companies after deduction of 
reserves. Therefore, the first Saudi company, namely,  the 
National Company for Cooperative Insurance (NCCI) was 
established under a Royal Decree in 1986, as the 
government realized – according to a study conducted for 
this purpose – the need for a cooperative insurance 
company to insure private sector and government large 
projects and to ensure that large insurance premiums are 
kept inside the Kingdom. The NCCI is now the main 
insurance company practicing risk insurance. 
 
  However, foreign companies, which might be 
owned by Saudis, continued working in the Kingdom 
and providing types of general insurance. These 
companies have worked as an intermediary between 
those willing to obtain insurance policies and 
reinsurance companies abroad, hindering the natural 
development of the insurance services and products; 
revealing negative gaps, such as the non-existence of 
monitoring of the prices offered by those companies or 
competition; causing the transfer of large premiums to 
foreign companies abroad; exposing insurance policy 
holders to risks due to the lack of regulations to protect 
their interests and the existence of some small 
companies that suffer from shortage of finance or 
weakness in their financial position, which may lead to 
their bankruptcy and the loss of policy holders' funds. 
 
  Insurance in the Kingdom covers several types 
of risks, including motor insurance, medical insurance, 
fire insurance, marine insurance, engineering insurance, 
aviation insurance, etc. Studies indicate that insurance in 
the Kingdom grew considerably during 1992, 1993, and  
1994 by 7.3%, 17.8% and 10.5% respectively, then it 
slowed down in the following years to record a drop of 
3.6% in 1999. The decline was ascribed to a drop in 

energy insurance and marine cargo insurance. Studies 
conducted in this area indicate that the largest growth of 
insurance activity was accounted for by medical insurance 
and motor insurance, which rose notably in the preceding 
five years. The current market capitalization is estimated at 
more than four billion riyals, with Motor insurance 
accounting for 32%, medical insurance for 22% and 
property insurance for 17%. 
 
Need To Regulate 
 
  All types of activity including economic 
activities in general require regulatory rules and 
regulations that might differ in comprehensiveness, 
nature and the need to be developed from time to time. 
Insurance activity, in particular, needs a high level of 
regulation because it constitutes one of the main 
elements of the economy, relates to the public welfare 
regarding protection of the rights of insurance policy 
holders who may find it hard to realize the complexity 
of insurance technical operations as well. Highly 
effective regulations of the insurance activity is also 
required to ensure that insurers are able to satisfy their 
future obligations, depending on many factors including 
appropriate risk assessment, price determination and 
effective investment of capital and reserves. 
 
  In view of the issue of some obligatory 
insurance laws (namely Cooperative Medical Insurance 
Law issued by Royal Decree No. M/10 dated 1/5/1420 
H. and Driving License Insurance Law issued by the 
Council of Ministers' Resolution No. 222 dated 
13/8/1422 H),  a strong need has arisen to accelerate 
issuing a law to regulate the insurance activity as a 
whole. Consequently, the Cooperative Insurance 
Companies Control Law was issued. 
 
  When issuing the Cooperative Insurance 
Companies Control Law, three major elements were 
taken into consideration. These are: 
1.  The legal framework. 
2.  The administrative (executive) authority that 

enforces the law and controls and supervises the 
sector. 

3.  Providing a dispute settlement mechanism. 
   
  Before issuing the Insurance Law, SAMA has 
studied and analyzed some regulations in this regard 
which are effective in many countries. Regulatory and 
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supervisory aspects in 40 countries have also been 
considered. The most appropriate regulations in force 
which represent different and more developed jurisdictions 
have been chosen. The following are the main common 
features of the regulations included in the study: 
  
1. The government's role and regulatory authorities. 
2. Legal forms of insurance companies.  
3. Supervisory framework of insurance companies in 

terms of:  
 a.   Solvency requirements. 
 b.   Accounting requirements and financial 

statements. 
 c.   Minimum capital requirements. 
  
  The study concluded that the regulation process, 
government role and regulatory structure distinguishing 
many developed economic systems can lead to creating 
an effective and stable insurance market and would 
maintain it for the interest and protection of the policy 
holders. 
 
Issuance of the Cooperative Insurance Companies 
Control Law 
 
  No doubt, the pressing need for setting a 
regulatory framework for insurance activity in the 
Kingdom cannot be ignored. Therefore, the general 
framework of the Saudi insurance market was set 
through issuing the Cooperative Insurance Companies 
Control Law under Royal Decree No. M/32 dated 
2/6/1424 H. The Law included: 
 
1. Defining the general framework for practicing 

insurance activity in the Kingdom, i.e. Shari'a 
compliant cooperative insurance. 

2. Defining the authority responsible for applying the 
Law, namely, SAMA which also supervises the 
banking sector. 

3 Legal forms of licensed companies for practicing 
insurance activity in the Kingdom. 

4. Capital required for practicing insurance activity to 
ensure adequate financial solvency. 

5.  Statutory deposit at one of the domestic banks for 
the benefit of SAMA to protect policy holders in 
case of bankruptcy of any company.  

6. Reserves and technical provisions that should be set 
up by insurance companies to ensure risk coverage.  

7. The general framework for investment of funds in 

order not to take risk with funds collected from 
policy holders.  

8. Financial solvency that should be maintained by 
insurance companies to guarantee payment of 
compensations.  

9.  Maximum limits for public subscription to 
guarantee that companies shall not expand by 
taking premiums without having enough reserves 
and provisions for payment of compensations. 

10.  Licensed freelancing professions pertaining to 
insurance activity such as brokers, inspection experts, 
insurance agents and consultants. 

11.  Authority concerned with settlements of disputes 
i.e. Committee on Insurance Disputes Settlement 
and Grievance Bureau. 

 
   The issuance of the Cooperative Insurance 
Companies Control Law was followed by the issuance 
of the Executive Rules for this Law by the Ministerial 
Decision No. 1/596 dated 1/3/1425 H. The rules 
included minute details for all the articles of the Law so 
that a comprehensive Law for all aspects of adequate 
control and supervision necessary for regulating the 
sector is available in the Kingdom. 
 
   Following the official announcement of the 
issuance of the Executive Rules, many applications were 
received for obtaining licenses for practicing insurance 
activity inside the Kingdom, whether for the purpose of 
establishing joint stock companies to practice insurance 
activity or reinsurance, or for the practice of freelancing 
professions set forth under the Law.  
 
   Total applications amounted to more than 33 for 
insurance and reinsurance companies. SAMA has 
recommended licensing 24 insurance companies and 
submitted their applications to the Ministry of Commerce 
and Industry to be submitted to the Council of Ministers. 
SAMA is still in the process of considering the licensing 
applications presented by other companies. As for 
practicing freelancing in insurance, 49 applications were 
received until now. A large number of the applicants' files 
will be sent to the Ministry of Commerce and Industry to 
be granted a license. 
 
SAMA's Efforts in Insurance Activity Supervision 
 
  The issuance of the Cooperative Insurance 
Companies Control Law, its Executive Rules and 
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consequent licensing of regulated insurance activity 
marked the real beginning of the insurance sector 
development in the Kingdom in line with current 
economic developments. Since SAMA is also the 
supervisor of the insurance sector, it will not accept 
modest levels but will endeavour to ensure that the 
sector in the Kingdom will attain a high position. 
SAMA is currently setting the measures necessary for 
full control and supervision of insurance companies, 
including office supervision as regards availability of 
necessary periodical reports, as well as on site 
inspection measures. SAMA did not neglect developing 
human resources, using state-of-the-art mechanism. 
SAMA employed the staff that will undertake 
supervision and control of the insurance sector. It 
appointed over 80 university graduates. They were sent 
abroad to obtain professional certificates in insurance, 
economics and accounting. Over 15 of those received 
the required certificates and began practicing their work 
since the middle of 2004. 
 
  SAMA's efforts in controlling the insurance 
sector were focused on the following: 
 
– SAMA, in coordination with ministries concerned, 

has prepared the draft Law and Executive Rules for 
the Cooperative Insurance Companies Control Law. 

–  SAMA has sought assistance of experts and 
consultants in the insurance sector and made 
contracts with companies and agencies for 
training employees for surveillance and 
supervision of insurance companies. 

– SAMA joined the International Association of 
Insurance Supervisors (IAIS) in 2005 to apply 
international standards and requirements to 
domestic insurance companies. 

–  All the requirements that insurance companies 
are required to meet are published on SAMA's 
website for transparency. 

–  SAMA has sent a number of its recently employed 
personnel on scholarships to obtain specialized 
certificates in insurance. 

–  SAMA has met directly with insurance companies 
in the presence of experts in insurance to  find out 
the shortcomings of these companies. 

–  The above mentioned measures aim at creating a 
sound and strong insurance sector that would 
contribute to accelerating the pace of economic 
development in the Kingdom. 

Insurance on SAMA's Website on the Internet 
 
  SAMA has prepared and organized the 
contents of the insurance page on its website (the 
Cooperative Insurance Companies Control Law, its 
Executive Rules and all licensing forms and 
requirements) in both Arabic and English with 
continued updating. 
 
Answering License Applicants' Inquiries 
 
  SAMA has started to receive inquiries of 
companies' representatives and those applying for 
licenses, and meet them to explain the articles of the 
Law, Executive Rules and Licensing requirements. 
 
Receiving and Considering Licensing Applications 
   
  SAMA receives licensing applications from 
insurance and reinsurance companies and self-
employed professionals, considers them and makes sure 
they satisfy the conditions and rules applied in this 
concern. A number of the applications of insurance 
companies will be submitted to the Ministry of 
Commerce and Industry to complete the establishment 
documents. Then, the Ministry will submit applications 
to the Council of Ministers to approve the 
establishment of these companies. 
 
Number of Companies Licensed in the Kingdom 
 
  At the end of 2005, there was only one insurance 
company licensed to operate in the Kingdom, namely, 
the National Company for Cooperative Insurance 
(NCCI). Twenty-four companies applied to SAMA 
with complete files for practicing insurance business. 
Approval has been recommended by SAMA and 
licensing procedures are now in an advanced stage. In 
the meantime, SAMA has licensing application files for 
other seven insurance companies. Currently, it is 
studying these files in preparation for submitting them 
to the Saudi Arabian General Investment Authority 
(SAGIA) and then to the Ministry of Commerce and 
Industry. 
 
Licensed Companies 
 
  National Company for Cooperative Insurance 
(NCCI). 
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Companies Under Licensing 
 
  These are companies with their files completely 
considered by SAMA and were submitted to the 
Ministry of Commerce and Industry. These are: 
 
1. Assurance Saudi Fransi with its subsidiary in 

Saudi Company for Insurance. 
2. Saudi United Cooperative Insurance (AMITY) 

with its subsidiary International Company for 
General Insurance. 

3. Saudi Indian Insurance with its subsidiaries New 
India Assurance/LIC International. 

4. Tokio Marine & Nichido with its subsidiaries 
Arab Eastern Insurance/Saudi General 
Insurance/Gulf Cooperation Insurance. 

5. BUPA Arabia. 
6. Al Ahli Takaful. 
7. Arabian Shield Insurance. 
8. SABB Takaful 
9. Al Alamiya Insurance with its subsidiary Royal 

& Sun Alliance (Middle East) 
10.   Al Rajhi Company for Cooperative Insurance 

 with its subsidiary Al Rajhi International 
 Contracting Office 

11.   Allied Cooperative Insurance Group 
12.   Malath Insurance Company 
13.   AXA Cooperative Insurance with its subsidiaries  
   AXA B.S.C.C/Norich Union 
14.   United Cooperative Assurance (UCA) with its 

 subsidiary UCA. Insurance Co 
15.   Arabian Malaysian Takaful Company 
16.   Gulf Union Cooperative Insurance Company 
17.   Saudi Arabian Insurance Company 
18.   Trade Union Insurance Company 
19.   Saudi IAIC for Insurance with its subsidiary  
   Islamic Arabian Insurance Company (IAIC) 
20.   The Mediterranean & Gulf Insurance &  

 Reinsurance (MedGulf) 
21.   Sanad for Cooperative Insurance with its 

 subsidiaries Khizana Insurance Company/Saudi 
 Continental Insurance Company/National Union 
 Insurance Company/Saudi Leads Insurance 
 Company/Phoenician Insurance Company 

22.   Arabian Insurance Cooperative Company with 
 its subsidiaries Arab Insurance International/
 Jordanian Insurance Company 

23.   Al-Ahlia Insurance with its subsidiary Al-Ahlia  
   Egyptian National Insurance Company 

24.   Al Sagr Company for Cooperative Insurance 
 with its subsidiary Saudi Al Sagr Insurance 
 Company 

 
Companies Under Consideration 
 
  Until the end of the first quarter of 2006, SAMA 
has been considering the files of seven companies in 
preparation for submitting them to the Sadi Arabian 
General Investment Authority and then to the Ministry 
of Commerce and Industry. Names of the companies 
whose requests have reached advanced stages are as 
follows: 
1. Kingdom Cooperative Insurance Company with its 

subsidiaries Saudi Aluluah Insurance Company/
International Islamic Insurance Company 

2. Arabian Ace Insurance Company with its 
subsidiary International Insurance Company 
Limited. 

3. Takaful Ta'awuni Company, Bank Al-Jazirah. 
4. ISAR Insurance Company with its subsidiaries  
 Cumberland Insurance and Reinsurance Company
 Limited/Guld Amanah Insurance Company. 
5. Arabian American Insurance Company (AAICO). 
6. American Life Insurance Company (ALICO). 
7. Solidarity Arabian Takaful Company 
 
Companies that Presented Exit Plans from the 
Domestic Market 
 
  The companies that expressed their desire to 
leave the domestic market and presented exit plans to 
SAMA, i.e., their business will discontinue, are the 
following: 
 
1. Abu Dhabi National Insurance Company 
2. Saudi Company Aman for Insurance 
 
Developments of the Activities of National Company 
for Cooperative Insurance (NCCI) during 2005. 
 
  During 2005, NCCI continued its activity. 
NCCI’s total assets increased by 29.3 percent from Rls 
3.2 billion in 2004 to Rls 4.2 billion in 2005. Its liquid 
assets (investments) went up substantially by 89.7 
percent to Rls 2.6 billion. In addition, its net profit rose 
by 66.9 percent to Rls 0.3 billion. Moreover, reserves 
increased by 545.1 percent to Rls 0.5 billion. In 
contrast, total liabilities declined by 38.9 percent to Rls 
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0.8 billion during 2005. Total reinsurance amounts 
dropped by 2.1 percent to Rls 0.6 billion. Cash balances 
and deposits fell by 64.9 percent to Rls 218 million at 
the end of 2005 as compared with Rls 621 million at the 
end of 2004 (Table 5.1). 
 
Premiums 
   
  A review of insurance premiums in 2005 
compared to 2004 shows that total premiums went up 
by 18.5 percent to Rls 1,504 million at the end of 
2005 as compared to Rls 1,270 million at the end of 
2004. As for premiums by the type of activity 
insured, the highest premiums were in motor 
insurance, amounting to Rls 569.2 million or 34.4 
percent. Health insurance came next, rising by 38.1 
percent to Rls 390.5 million. Fire insurance 
followed, declining by 5.8 percent to Rls 211.2 
million from Rls 224.2 at the end of the preceding 
year. Aviation insurance followed, falling by 12.9 
percent from Rls 120.2 million at the end of 2004 to 
Rls 104.6 million at the end of 2005. Engineering 
insurance was next, rising by 13.8 percent to Rls 
104.2 million. Marine, miscellaneous and life 
insurances followed, going up by 20.7 percent, 2.7 
percent and 35.0 percent to Rls 77.0 million, 39.2 

million and 8.4 million respectively as compared to 
the preceding year (Table 5.2) and (Chart 5.1). 
 
Company Staff 
   
  Total NCCI staff went up from 723 in 2004 to 
733 during 2005, rising by 1.4 percent. The number of 
Saudi staff members increased from 523 during 2004 to 
526 during 2005 or by 0.6 percent, representing 71.8 
percent of total staff. In addition, the number of non-
Saudi staff rose from 200 during 2004 to 207 during 
2005 (rising by 3.5 percent) (Table 5.3). 
 
NCCI Products (Services) Development in 2005 
 
  NCCI released Manasik Hajj and Umrah 
Insurance Program as well as Commercial Shop Policy. 
In addition, NCCI developed Sanad Motor Insurance 
Program (Third Party Responsibility) and Medical Task 
Failure Responsibility Insurance Program after the 
issue of the Council of Ministers' Resolution regarding 
the application of this insurance. 
 
  NCCI designed Balsam Cooperative Health 
Insurance Program that provides standard policy benefits 
mentioned in the executive regulations of the obligatory 

Table 5.1 
 
 

MAIN NCCI FINANCIAL INDICATORS DURING 2000-2005* 
 
 

           (Million Riyals) 
 

 
2000 

——— 
2001 

——— 
2002 

——— 
2003 

——— 
2004 

——— 
2005 

——— 
Liquid assets (Investments) 749.9 820.0 908.2 1396.2 1366.0 2591.8 
Reserves 97.9 97.9 53.2 60.0 77.5 500.0 
Total claims 355.2 724.8 456.7 683.1 1324.0 809.5 
Net profits 70.1 44.3 15.3 195.8 187.7 313.3 
Reinsurance 498.8 735.6 663.2 716.6 564.3 552.6 
Total assets 1381.7 1534.9 1699.0 2197.0 3219.3 4163.6 
Cash balances and deposits 128.4 38.4 126.7 97.2 621.5 218.4 
Capital 250 250 250 250 500 500 

—————–—————— 
 
* The only company officially licensed to operate in the market until the end of 2005. 
Source: NCCI. 
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health insurance law. In addition, NCCI activated Sadad 
Service according to SAMA's initiative allowing 
customers to pay insurance renewal subscriptions through 
ATMs and other banking channels. Moreover, NCCI 

finalized the electronic linkage process pertaining to 
reducing the time to issue medical insurance and claim 
processing with 130 health care service providers using 
Waseel direct linkage system. 

Table 5.2 
 
 
 

NCCI PREMIUMS ACCORDING TO INSURANCED ACTIVITY TYPE* 
 
 
 

              (Million Riyals) 
 
Type of Insurance 
———————– 

1996 
——– 

1997 
——– 

1998 
——– 

1999 
——– 

2000 
——– 

2001 
——– 

2002 
——– 

2003 
——– 

2004 
——– 

2005 
——– 

           
Life 0 0 0 0 0.9 1.4 2.0 6.7 6.2 8.4 
Fire 49.8 52.9 51.8 48.9 58.2 68.3 189.8 232.0 224.2 211.2 
Engineering 105.2 90.4 63.9 55.8 55.7 92.1 80.6 78.3 91.6 104.2 
Motor 65.1 93.4 110.6 120.2 111.7 148.1 270.3 610.7 423.5 569.2 
Miscellaneous 17.0 19.3 26.5 23.3 25.0 25.6 18.8 36.6 38.1 39.2 
Medical 41.0 49.0 152.6 206.5 251.8 285.0 237.6 260.9 282.8 390.5 
Marine 106.6 92.4 71.0 40.9 38.0 47.7 54.7 63.1 63.8 77.0 
Aviation 53.5 50.5 42.4 33.7 63.0 209.8 150.1 137.5 120.2 104.6 
Energy 226.6 224.7 165.0 99.5 112.6 145.1 77.3 119.9 19.5 0 
Total 664.8 672.7 683.8 628.7 717.0 1,023.2 1,081.2 1,545.8 1,269.9 1,504.3 

 
—————–—————— 
* The only company officially licensed to operate in the market until the end of 2005. 
Source: NCCI. 

Table 5.3 
 

NCCI  STAFF* 
 

Year 
—— 

Saudis 
——— 

Non-Saudis 
————– 

Total 
—–— 

1996 164 226 390 
1997 196 195 391 
1998 223 190 413 
1999 311 191 502 
2000 344 185 529 
2001 395 195 590 
2002 525 175 700 
2003 529 196 725 
2004 523 200 723 
2005 526 207 733 

—————–—————— 
* The only company officially licensed to operate in the market until 
the end of 2005. 
Source: NCCI. 
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