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Regulations for Supervision and Inspection

Costs

Part 1: Introduction

The terms used in These regulations shall
have the same meaning as per article one
(1) of the Implementing Regulations.

The following regulations provide
instructions regarding the Supervision and
Inspection Costs to be paid by insurance/
reinsurance companies and brokers
operating in the Kingdom, as per Article
Thirty Six (36) of the Implementing
Regulations of the Law of Supervision of
Cooperative Insurance Companies
promulgated by Royal Decree M /32 dated
2/6/1424 H.

These regulations shall apply to all
insurance/ reinsurance companies that
have maintained operations in the
Kingdom after the end of the grace period
granted by the royal decree number 3120
dated 4/3/1426H that ended on 11 March
2008. And to all insurance/ reinsurance
brokers starting from the date of obtaining
their license to operate in the insurance
brokerage business in the Kingdom.
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Part 2: Supervision and Inspection Costs

Article Thirty Six (36) of the Implementing
Regulations of the Law of Supervision of
Cooperative Insurance Companies
promulgated by Royal Decree M /32 dated
2/6/1424 H stipulates that:

The Company and the Insurance
Brokerage shall pay the costs of inspection
and supervision by paying the Agency the
following:

a) The Company shall pay five per
thousand (0.5%) of total underwritten
premiums in a financial year excluding
local market share of the reinsurance
business.

b) The Insurance/Reinsurance Brokerage
shall pay an amount representing one
percent (1%) from the total
commissions and fees earned within an
accounting year.

Part 3: Payment Timing

Insurance/ reinsurance companies should
pay the supervision and inspection costs to
SAMA on a quarterly basis:

a) The payment for the first quarter
should be made at the latest by the end
of the 4th month of the financial year.

b) The payment for the second quarter
should be made at the latest by the end
of the 7th month of the financial year.

48,1 5 Gl iy Jlasf il ¢ SEY Gl

LA e ol Aol salldl ai

sl el S yn A e alail Ayl

&by (V) o Sl psmsally bl

e _aVeYe/)Y

Gl ady opell dasagy AOA) e

il o dinsall 4y ) il 5 il L8y

:gﬂ\

GG dwad (%+.0) A 3540 sy (f
Al e cSa) L) ¢ sena
sl Bl Cuial alagin) ey A
Lol sale) (e

B el 32l /5 el Jass gy (@
Y ganll & sann (e Al 2l (%))
Ll B lgle s A Yl
gl

By ga s QY

Ol sale) /5 il S i p o Cany

ol o dinsll roal ) calls

&Ld\ss}ctg}uc_u

x5 A d) @) oo Galiud) ad (I
L A e a5l el Al oLl
JAS il

s B SO ) e Gl by (@
L A e bl el Ales oLl
(S il

¥




sl sl 28 R e

Crpalil) A8 503 )

Saudi Arabian Monetary Agency

Insurance Supervision Department

c¢) The payment for the third quarter
should be made at the latest by the end
of the 10th month of the financial year.

d) The payment for the fourth quarter
should be made at the latest by the end
of the 1st month of the next financial
year.

Brokers should pay the supervision and
inspection costs to SAMA on a semi-
annual basis:

a) The payment for the first semester
should be made at the latest by the end
of the 7th month of the financial year.

b) The payment for the second semester
should be made at the latest by the end
of the 1st month of the next financial
year.

Any delay in the payment of the
supervision costs will subject the company
to a sanction of 0.25% of the amount due to
SAMA for every late day. If the delay
period exceeded six months, the delaying
company’s license might be subject to
withdrawal or cancelation.

Part 4: Cost Payment Method

All payments shall be made by one of the
following methods:

a) A check payable in the name of Saudi
Arabian Monetary Agency.
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10.

b) A wire transfer to the following
account:
Saudi Arabian Monetary Agency -
Headquarter. account number
(250109000003)

Part 5: Cost Calculation Methodology

Insurance/ reinsurance companies should
perform payments on the basis of the total
underwritten premium (after deduction of
the local market share of reinsurance) in
the first three quarters with no other
exclusions, then on the last quarter all
other exclusions will be made for the entire
financial year.

Reconciliations for the supervision costs
paid to SAMA during a financial year will
be made at the end of the year. 14 days at
the latest after of the payment of
supervision costs and submission of the
calculations, SAMA would have sent a
letter to the companies if there are any
reconciliations to be made. If the
reconciliation is to SAMA’s benefit then
the company should pay the difference to
SAMA within a period not exceeding 1
week from receiving the letter. If the
reconciliation is to the company’s benefit
then the amount will be deducted from the
subsequent payment.

Any Gross Written Premium refunds made
to the policyholders on account of
cancellations or surrenders, during the
financial year for which the supervision
costs payment is made, should not be
included in the calculation of the
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11.

12.

supervision and inspection costs.

For General and Health Insurance policies,
and single premium Protection and
Savings Insurance policies that extend for
more than one year, the company should
divide the premiums on a pro-rata basis
between the applicable financial years.
Underwritten premiums that are not
related to the current year should be
excluded from the pool on which the
supervision costs percentage is imposed.

In case of a transfer of business or
acquisition of books, where a Company
(A) acquires part or all of the business of
another Company (B) during the financial
year, the following two scenarios should
be considered:

a) If Company B has already paid the
supervision fee for the transferred
business, Company A does not become
liable for any additional supervision
fee for that period on the business
acquired.

b) If Company B has not paid the
supervision fee for the transferred
business, Company A is liable to pay
the supervision fee for that period on
the business acquired.
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