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Circular
Dear Sirs,
Subject: Compliance Manual for Banks ting in

In pursuance of paragraph (d) of Article (3) of SAMA Charter issued by virtue of
Royal Decree No (23) dated 23/5/1377H, and paragraph three of Article (16) of Banking
Control Law promulgated by Royal Decree No. M/5 dated 22/2/1386 H,

In compliance with the requirements of both Articles Nos. (6) And (10) of AML Law
and its Implementing regulations issued by virtue of Royal Decree No. M/39 dated
25/6/1424H,

{n continuation of the practice that SAMA follows in the field of supervision and
control by issuing rules and manuals, and in order to further support banks in their aim to
achieve the objectives of the compliance function and establish departments, policies and
procedures for compliance with Laws and Regulations,

SAMA has prepared a Compliance Manual for Banks Operating in KSA according to
the requirements of Basel Ten Principles for Banking Supervision issued in April 2005
and communicated to banks by virtue of Circular No. 242/BCS dated May 25", 2005, and
in accordance with banking practices and procedures in order to improve the efficiency of
compliance functions and programs. The Manual has been classified in three chapters and
two appendixes, each of them addressing an aspect of the Compliance Manual in line
with Basel Principles.

Enclosed is a soft copy of the Manual on a CD. It is worth noting that it represents the
minimum of compliance principles and compliance function. Each bank is required to
develop policies and set the appropriate methods and procedures to achieve the cherished
purposes and objectives within the deadline mentioned in Appendix No (2). You are
kindly requested to inform SAMA (Banking Inspection Department) within six months
from this date of the steps taken for the implementation of the requirements of the
Manual. For enquiries, please contact Mr. Dahman Bin Ali Al-Asmari (phone No.
4662242; Fax No. 4662865)

‘): Yours faithfully,
The Governor
Hamad Bin Saud Al-Siyari

Distribution Scope:
o Banks operating in KSA
¢ SAMA Department.
e SAMA Branches.
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